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Note: ’Overall Valuation’ is based on a weighted average of model outputs  
Source: Bloomberg, Danske Bank 

 

 

High-Low gamma value (2W realised volatility based on HIGH-LOW)  Implied correlation monitor 

 

  

 

 
* Z-score based on 260 daily observations of spread between 

historical and implied correlation.  

Source: Bloomberg, Danske Bank 

 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Bloomberg, Danske Bank 

 Important dates / Event risk monitor  FX option expiry monitor 

 

 

 
Based on Swap Data Repository Trade Activity 

Source: Bloomberg, Danske Bank 
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EUR/NOK Neutral 5.7% 0.5% 4.8% Neutral 5.8% 0.5% 4.9% Neutral 6.3% 0.4% 6.1%

EUR/SEK Neutral 5.8% 0.7% 4.9% Cheap 5.5% 0.2% 4.9% Neutral 5.7% 0.1% 6.2%

USD/NOK Cheap 7.0% 0.2% 7.3% Neutral 7.5% 0.5% 7.3% Cheap 8.1% 0.4% 8.7%

USD/SEK Neutral 7.3% 0.3% 7.0% Cheap 7.6% 0.4% 7.3% Cheap 8.1% 0.3% 8.9%

NOK/SEK Neutral 5.3% 0.5% 5.2% Neutral 5.3% 0.5% 5.2% Cheap 5.6% 0.4% 6.4%

Danske Bank FX Volatility Valuation Monitor

2W 1M 3M

Currency pairs
1M implied 

correlation

1M actual 

correlation

Correlation 

premia 

(impl.-act. correl.)

Z-score*

EURUSD vs. EURSEK 14.5% 22.4% -8.0% -0.9

EURUSD vs. USDSEK -69.4% -79.6% 10.2% 0.6

EURUSD vs. EURNOK 20.5% 28.4% -8.0% -0.6

EURUSD vs. USDNOK -64.9% -73.2% 8.3% 0.4

EURSEK vs. USDSEK 61.2% 40.4% 20.8% 1.5

EURSEK vs. EURNOK 55.1% 47.0% 8.1% 0.0

EURSEK vs. NOKSEK 42.8% 40.4% 2.4% 0.5

USDSEK vs. USDNOK 74.5% 75.8% -1.3% -0.3

USDSEK vs. NOKSEK 37.0% 35.3% 1.7% 0.5

EURNOK vs. USDNOK 61.2% 44.4% 16.7% 0.9

EURNOK vs. NOKSEK -51.8% -61.2% 9.4% 0.6

USDNOK vs. NOKSEK -34.3% -34.0% -0.3% 0.5
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Riksbank CPI Riksbank
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CPI
03/07/2019 11/04/2019

19/02/2019

* calculated on RB interest rates announcements dates and CPI release dates since 2006

** based on close prices the day before events (Bloomberg)
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CCY Strike Vol(M) Strike Vol(M) Strike Vol(M) Strike Vol(M) Strike Vol(M)

10.20 222

9.78 211 9.74 129 9.80 180

9.60 150

1.08 102 1.10 1564 1.08 741 1.08 1478 1.05 524
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* calculated on NB interest rate announcements dates and CPI release dates since 2006

** based on close prices the day before events (Bloomberg)

8.3% 340        #N/A
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  Max: 1989 
  Min: 164
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  Max: 30.0% 
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Event risk pricing (EUR/NOK)

12.7% 519        
Ave.: 1021 

  Max: 3364 
  Min: 353

Ave.: 12.6% 
  Max: 34.5% 
  Min: 3.5%
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Scandi FX Volatility Monitor 

High spot/low vol is an opportunity to buy EUR/SEK put options 

 Implied vol. in the Scandi crosses picked up last week along with 
a general increase in FX vol. As such, impl. vol. remains in cheap 
territory and we still see value in adding long NOK/SEK by 

buying 3M call spreads. 

 Especially for EUR/SEK we note an interesting decoupling 
between spot and impl. vol. –different from EUR/NOK, where 
impl. vol. has spiked higher along with spot (chart). Divergence in 
EUR/SEK can be explained by 1) the fact that EUR/SEK vol has 
been following the general (global) FX vol. pattern and 2) the 
increase in EUR/SEK spot has been more gradual compared to 
the recent spike in EUR/NOK. We reckon that it most likely would 
require a break above 10.60 in EUR/SEK at this stage to trigger 
a significant isolated increase in EUR/SEK vol.  

 We do not expect the Riksbank to deliver new signals this week 
(See RtM Sweden, 8 February), but we reckon that soft rhetoric 
could send the EUR/SEK higher. This could provide an attractive 

opportunity to buy EUR/SEK puts or put spreads. 

http://cdn.publish.macrobond.net/r/s/199/9ab4fc86ff5048c880d988c318e47990/chart.png
https://research.danskebank.com/abo/RtMw1906080219/$file/RtM_w1906_080219.pdf
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Regulation 
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investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate finance 
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Financial models and/or methodology used in this research report 

Calculations and presentations in this research report are based on standard econometric tools and methodology as 

well as publicly available statistics for each individual security, issuer and/or country. Documentation can be 

obtained from the authors on request. 

Risk warning 

Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis 

of relevant assumptions, are stated throughout the text. 
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Weekly. 
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See the front page of this research report for the date of first publication. 

General disclaimer 
This research report has been prepared by Danske Bank (a division of Danske Bank A/S). It is provided for 

informational purposes only and should not be considered investment advice. It does not constitute or form part of, 
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Disclaimer related to distribution in the United States 
This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets 

Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank A/A, pursuant to SEC Rule 15a-6 and related 

interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for 

distribution in the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske 

Markets Inc. accepts responsibility for this research report in connection with distribution in the United States solely 

to ‘U.S. institutional investors’. 

Danske Bank is not subject to U.S. rules with regard to the preparation of research reports and the independence of 

research analysts. In addition, the research analysts of Danske Bank who have prepared this research report are not 

registered or qualified as research analysts with the NYSE or FINRA but satisfy the applicable requirements of a 

non-U.S. jurisdiction. 

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument 
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instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S. 

Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. 
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