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Our risk assessment and how it has changed since our previous update

Global Risk Barometer*: Risk Assessment Kept at Elevated
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Overall risk assessment: ELEVATED

We keep our overall risk assessment at ELEVATED. Despite the 42-day ceasefire in
Gaza, risks remain substantial, and it is starting to look likely the war could resume after
the current deal expires. In addition, trade policy uncertainty remains high and Trump’s
threats towards Panama, Greenland, BRICS+ and others imply that one needs to remain
alert for event risks. We have slightly adjusted our Middle East scenarios, see p. 17.

What has surprised us lately?

The US President Donald Trump went all in with tariff threats sooner than we expected.
However, for now, it seems in most cases these threats have primarily been a
negotiating tool, and not an instrument to rebalance US trade. Trump’s unwavering
support for Israel is not a surprise, but his blatantly aggressive rhetoric has been.

What to watch in February

* Will Trump meet Putin in person? Will we learn more about Trump’s plan for Ukraine
alongside the Munich Security Conference in mid-February?

e Will the US administration hit the EU and other countries with tariffs?

» 42-day ceasefire in Gaza is set to expire in early March. Will we see clear indications
already in February that Israel will continue the war once the deal expires?

*The geopolitical risk barometer builds on our analysts’ discretion and their judgment regarding the overall geopolitical tensions. As economists, we primarily assess geopolitical risks from the perspective of the global economy and financial markets. Hence, Danske Bank
in our assessment minimal to low risk would refer to an environment where geopolitics is unlikely to trigger any economic or market turbulence. When the overall risk is extreme or very high, geopolitical risks would likely dominate the markets’ agenda.



Editorial

Trade Policy Uncertainty Persists, Event Risks Remain

United States, Trade Policy Uncertainty Index
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Better get used to the uncertainty

Since his inauguration on Jan 20th, President Donald Trump has threatened
Mexico, Canada and Colombia with massive tariffs, but cancelled them last
minute after deals have been struck. China is the only country that for now has
faced new tariffs by the US. We think these developments highlight how tariffs
are a multi-purpose vehicle: a punishment, a financing instrument and a
negotiation tool - and most importantly the latter.

We think elevated trade policy uncertainty is here to stay, and this uncertainty
alone could have a somewhat negative impact on growth (that is also what
central banks seem to think). For Europe’s competitiveness, we don’t think
tariffs - even if imposed - would be the primary concern. A bigger concern is
that Europe may not be able to compete with the subsidies and incentives that
both the US and China have in place for their domestic industries.

Apart from tariffs, geopolitical event risks remain, despite the current pause in
fighting in Middle East and the apparent growing momentum for peace talks in
Ukraine. In February, we might hear more about Trump’s plan for Ukraine, and
towards March it may start to seem more and more likely that war in Gaza
resumes after the current deal expires. Meanwhile, people in Panama and in
Greenland remain on edge as it remains unclear how much of Trump’s threats
is just talk with no real action plan.

Danske Bank






Reader Prediction Survey Results -:|

Majority Expect Conflict to Remain

What do you consider is the most likely scenario for

Middle East in 20257 » We sent out the Reader Survey before the Gaza ceasefire deal was announced and
iddle East in :

have taken into account only the responses pre-dating the announcement. In our

= Complete havoc as Israel goes after Iranian regime, triggering a broader regional survey, most of our readers expect conflict to remain in Middle East, but not escalate.
conflict Hence, our readers are more optimistic about a ceasefire in Ukraine than they are about
= Conflict remains but does not escalate as Israel’s operations in the region continue one in Middle East.
. o H H 0,
Ceasefire in Gaza and easing of tensions > M_ore premsely, 70_A: of_our respondents e_xpect confllgt tq remain. Most _of these (62%)
still think the conflict will not escalate, while a small minority (8%] is bracing themselves
. . o
Roadmap towards a permanent peace defined and revival of the two-state solution fora complete havoc and a br_oader reglonal \{VEII’. Appr0>_<|mately a quarter [264’] of our
for Israel and Palestine readers expected a ceasefire in Gaza and easing of tensions, but only 2% see a chance
= None of the above for a roadmap towards a permanent peace and revival of the two-state solution.

2% 2% 8% > Despite the ceasefire deal currently in force, we think our readers may be correctin
expecting a protracted conflict of some sort. It of course depends on the definitions of
ceasefire, peace and conflict. A bit provocatively, would a forced resettlement of the
Palestinians in Gaza constitute an easing of tensions or a protracted conflict? Perhaps
26% depends on the viewpoint.

> We have slightly adjusted our scenarios (p. 17). We think there is a fair chance the war
will go on after the current, temporary ceasefire deal expires. However, we do think a
more permanent ceasefire deal this year is likely, while forced resettlement of the
Palestinians is unlikely. We think the outcome will be something in between, but
definitely a deal that favours Israel.

Danske Bank 6
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Trump Shifting the Overton Window in Middle East

What has changed since our previous update? @ Key things to watch in Middle East I 2

» The international community has widely condemned President Trump’s » We think there is a high chance that the 42-day ceasefire deal between
suggestions of resettling the Palestinian population. A forced resettlement Israel and Hamas that came into effect on Jan 19t will not be extended.
would not only constitute an ethnic cleansing and a blatant violation of Israeli PM Netanyahu has vowed to restart the war, and it’s also likely that
international law, but technically, it would also be impossible to implement. his coalition partners would not accept a continuation of the deal.

» Not to belittle Trump’s aggressive rhetoric that in itself is unprecedented > The truce between Hezbollah and Israel that was due to expire on Jan 26t
from US leader, we think that once again the intention is to negotiate - in this was extended until mid-February. We think another extension is likely.

case, with Arab countries. In 2020, Trump revealed his new Middle East map
showing how Israel would unilaterally annex vast swaths of the West Bank. It > Will we see some concrete action by the US administration towards Iran

apparently was the key trigger that led to the UAE signing the Abraham nuclear talks or regarding Trump's suggested post-war vision for Gaza?
Accords and establishing ties with Israel (in exchange for Israel abandoning

the annexation plans). Similarly, now, we think Trump'’s wants to put High

pressure on Arab states, particularly on Saudi Arabia that insists they will not Risk assessment: Moderate

normalise relations with Israel without an independent Palestinian state. His FEvated

comments could be seen as a pursuit to shift the Overton Window - widening Undoubtedly risks remain but thanks to the current
the perception of outcomes that are politically acceptable: pushing for an ceasefire deals in both Lebanon and Gaza, and due to
outcome that is not as extreme as he first suggested, but still something that L significant weakening of Iran’s axis of resistance, we
may have been originally unimaginable. He has his ways. In 2020, the UAE Very low lower our overall risk assessment to MODERATE.

got F-35 jets as sweeteners. Perhaps, the Saudis will get their defence deal?

Danske Bank


https://www.ft.com/content/aeb13d56-967c-47a3-b66d-20af60e69590
https://www.collinsdictionary.com/submission/6339/The+Overton+Window
https://www.ft.com/content/a8ec7bd0-5e0b-4b64-b12b-bc7abb711509




Middle East Russia-Ukraine

China

Reader Prediction Survey Results

Scenarios

Majority of Our Readers Expect a "Something in Between” Deal in Ukraine

What do you think is the most likely scenario for Russia’s
war in Ukraine over the next 12M?

m Clean deal - Ukraine loses parts of its territory, but receives credible security
guarantees either from NATO or the US

= Dirty deal - Russia dictates the terms, no security guarantees for Ukraine

Something in between - Ukraine loses parts of its territory and gets only partial
security guarantees, e.g. from European countries

No deal - no ceasefire reached, the war continues

= None of the above

21%

1%

10%

64%

A clear majority (78%) of our readers expect a ceasefire deal of some sort this year, and
more than half of the respondents (64%) align with our view that the deal will entail
Ukraine losing parts of its territory and receiving partial security guarantees at best.

10% of our readers expect Ukraine to get what we call a 'clean deal’, still losing parts of its
territory, but receiving strong security guarantees either from NATO or the US. A tiny
minority (4%) believes in a 'dirty deal’ where Russia would be allowed to dictate the terms.
Approximately one fifth of our readers expects the war to continue, and hence, no deal this
year.

In our view, our readers’ expectations can be best described as realistic. A clear majority
believes that the war in Ukraine will end, or at least pause, this year. And most
respondents consider some kind of a compromise deal as the most likely outcome, and we
agree.

We have not adjusted our scenarios (see p. 17) and we still think that momentum for
peace is building. Ukraine’s NATO membership does not seem likely at the moment, and
similarly, the US seems reluctant to provide security guarantees for Ukraine. Ukraine’s
mineral sources may play a key role here, though, as President Trump has suggested he
could support Ukraine in exchange for Ukraine supplying the US with minerals and rare
earths. The debate on EU security guarantees remains dispersed, and Ukraine’s President
Zelensky has expressed those alone would not be sufficient.

Danske Bank g
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Middle East

Russia-Ukraine

Russia-Ukraine

Scenarios

Focus on Trump’s Ukraine Plan and Trump-Putin in-person meeting

What has changed since our previous update? @

> As expected, the war in Ukraine has not been a top priority for the new US
administration. Instead, Trump’s focus has been on tariff threats targeted at
the largest US trading partners, and on Trump’s vision of a post-war Gaza.

» Nevertheless, Trump’s early comments suggest that he has not given up on
his aim to push for a rapid peace deal. In order to pressure the two warring
sides into a negotiation table, Trump has threatened Putin with sanctions
and tariffs if he does not end "this ridiculous war”. But he has also suggested
Ukraine made a mistake when it decided to fight against Russia in the first
place. We doubt economic coercion is the winning strategy when negotiating
with Kremlin. That said, we also think it's unlikely that Trump would give too
much leeway for Putin, as that would not align with his Peace through
Strength doctrine. We think Trump will want to avoid an outcome that could
be seen as humiliating as e.g. the US withdrawal from Afghanistan.

» While Zelensky has signalled he is willing to negotiate, Putin has said he
would not negotiate with Zelensky who he claims is not a legitimate leader.
Preparations are ongoing for an in-person meeting between presidents
Trump and Putin, expected to take place in Saudi Arabia or the UAE.

Key things to watch in Russia-Ukraine

Q

» Next week (14-16 February]), US Vice President, JD Vance, and Trump’s
Special Envoy to Ukraine, Keith Kellogg, will attend the Munich Security
Conference, and Kellogg has said he will present Trump’s plan to end the war
in Ukraine. We are keen to see what the plan entails, and whether e.g. the US
would be willing to provide security guarantees for Ukraine in exchange for
access to Ukraine’s critical minerals.

» Will an in-person meeting between Putin and Trump happen? It would end a
long period of Putin’s isolation by Western leaders.

High .
Risk assessment: Moderate

Elevated
We maintain our risk assessment at MODERATE. The
conflict is still likely to drag on, even though momentum

Low for peace talks is building. The likelihood for near-term
market turbulence from the conflict is moderate.

Very low

Danske Bank 10
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Reader Prediction Survey Results -:|

Taiwan issue: Majority Expect High Tensions But No Military Conflict

What do you see as the most likely scenario for Taiwan in 2025? )
» Our survey shows that our readers are 50-50 split

between a status quo with continued high tensions
(48%) and a scenario of increased tensions but without
direct military conflict (44%).

= Chinese military blockade of Taiwan, or
other military action. Either on China’s own
initiative or due to US crossing China’s red
line designating Taiwan as formally
independent.

» Only 3% expect a military conflict to play out in 2025.

Increased tensions but no direct military
action. Trigger(s) could be Taiwan visit of US
speaker of the House Mike Johnson, and
increased US military support to Taiwan, or
US leaving policy ‘strategic ambiguity’.

» This fits well with how we see the probabilities
ourselves (see page 17).

Status quo with continued high tensions. US
continues increased support and regular
military presence but sticks to ‘strategic
ambiguity’.

Easing tensions. Trump weakens support
for Taiwan and reduces military presence
around the island.

= None of the above.

Danske Bank 12
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China and the West

Scenarios

First Shots Fired in US-China Trade Battle, More to Come

What has changed since our previous update? @

» Trade: Trump has fired the first shot in what we expect to be a pro-longed
trade battle over the next 1-2 years. He put 10% tariffs on all Chinese
goods to make China take stronger action on Fentanyl trade. China retaliated
with tariffs on energy, new export controls on five metals and putting two US
companies on the foreign entity list. Trump has also launched a trade study
due on 1 April, which among other things will look into China’s trade
practices. Trump also removed the 'de minimis' exception for small goods
that were exempt from tariffs. This will hit China's Temu and Shein.

» Panama canal: Trump’s claim to take control of the Panama Canal raises a
new potential area for US-China frictions.

» Techrace: China's Al start-up DeepSeek surprised launched an Al model,
DeepSeek-R1, close to being at par with OpenAl's model, but developed at far
lower costs, being open-source and offered at a very low rate to clients.
Some Republicans have pushed for new tech sanctions on China, but Trump
has so far said it was a ‘wake-up call’ and positive for US tech.

» Taiwan: Trump has kept a low profile on this issue so far.

» South China Sea: US and Philippines on 4 Feb held a joint air patrol over
South China Sea angering China.

Key things to watch in China relations with West ID\

» What is the next step on tariffs? A call between Xi and Trump Tuesday was
cancelled after China retaliated, making Trump warn of very, very high tariffs
if a deal was not reached.

» Keep an eye on the US trade study on 1 April. It will likely be trigger for next
phase of a trade war that could last for 1-2 years.

» Any signals from Trump on Taiwan policy. So far he has been silent.
» China’s role in any potential peace talks in Ukraine.

» EU-China dialogue on tariffs.

- Risk assessment: Moderate

Elevated
The risk score relates mostly to risk of military action
around Taiwan. However, the South China Sea is another

Low hot spot to watch. We keep the risk score at moderate.
Despite continued high tensions, we see little risk of
armed conflict on a 1-2 year horizon.

Very low

Danske Bank 13
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https://www.whitehouse.gov/presidential-actions/2025/01/america-first-trade-policy/
https://bit.ly/TrumpSalvoFeb25
https://www.reuters.com/world/philippines-us-joint-air-patrol-exercises-underway-over-south-china-sea-2025-02-04/
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Under the Radar Scenarios

Under the Radar

B

Trump Repeats Threat to BRICS+, USAID Freeze Hurt Global South Relations

Further

Under the Radar: Trump threatens BRICS+

@

> Inapost on Truth Social Trump repeated his threat of a 100% tariff on
BRICS countries if they pursued another currency than the USD referring to
them as hostile countries.

» Trump has given TikTok a 75day reprieve from a US ban but wants a US
company to get 50% stake in US operations. Among potential buyers are
Elon Musk. A media report said China is likely to take a hard line stance,
letting TikTok’s US operations die rather than approving a sale.

» Trump on 21 January presented Stargate, an initiative of massive private
investments of up to USD500 bn in Al infrastructure over the next four
years to be funded by a joint venture of Oracle, Softbank, OpenAl and MGX

» Japanese Prime Minister Shigeru Ishiba meets Trump for the first time in
the White House on Feb 7th. The meeting is the first test of how the
relationship will unfold under the new President. Ishiba is expected to seek
assurance that Trump will not target Japan in a trade war. In return, Ishiba
is expected to offer purchases of more American weapons and energy and
share more of the defence burden in the Asia-Pacific region.

*Ethiopia, Egypt, Iran and United Arab Emirates joined last year. Saudi Arabia has been invited but has not yet made a formal decision to join.

Off the Radar: Trump freezes USAID

O

» Trump has put a freeze on billions of USD of humanitarian aid through USAID
in another move that erodes relations with the Global South further. USAID
was established by John F. Kennedy during the Cold War to counter Soviet
influence. Trump also imposed sanctions on the International Criminal Court.

» China’s 'artificial sun’ nuclear fusion reactor broke its’ own previous record
in maintaining its' operational state for 1,066 seconds, a doubling of the
previous record. Fusion energy is called the energy source of the future and
could provide all the clean energy needed but is likely still many years away.
The achievement was another testament to China's fast tech development.

» Taiwan s in a constitutional crisis after a constitutional court reform led by
KMT has ignited public protests. The crisis has been triggered by a strong
division between the parliament majority led by KMT and the Taiwanese
President from the independence-leaning DPP and a court where all 15
sitting members have been nominated by DPP.

» Chaos has emerged in Goma, DRC, due to an offensive by the M23 rebel
group that is allegedly getting support from Rwanda.

Danske Bank 15
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Scenarios

Scenarios

Conflict Scenarios for the Next 12 Months

Russia vs. Ukraine

Baseline (60%): Momentum for ceasefire talks
is building. We think a temporary ceasefire
deal in 2025 is now possible, even likely. Most
likely, Ukraine would not get a NATO
membership nor security guarantees from the
UsS, but the US will continue arming Ukraine.
Also, Russia will not meet their goal of
controlling the whole of Donetsk, Luhansk,
Kherson and Zaporizhzhia.

Downside risk (30%): The war continues and
Russia gains more ground as US support for
Ukraine falters (not necessarily due to Trump

but due to disagreements/delays in Congress).

Upside risk (10%): The new US administration
plays hardball with Russia and a ceasefire
favourable for Ukraine is achieved. Ukraine
gets security guarantees it prefers.

Middle East

Baseline (70%): Ceasefire in Gaza. Arab states,
supported by the US, take a role in securing
peace in Gaza. Forced resettlement of
Palestinians does not happen, but Trump
administration uses it as a leverage to
pressure Saudi Arabia into normalisation of
diplomatic ties with Israel. As a result, the US-
Saudi defence deal may well see life. Overall,
the US prioritises the stability of global energy
trade and promotion of domestic business
interests. Trump negotiates new nuclear deal
with Iran.

Downside risk (25%): Both Gaza ceasefire and
Iran nuclear deal talks fail. Fighting escalates,
triggering turbulence in energy markets.

Upside risk (5%): Talks of a two-state solution
are revived and take concrete steps forward.

China-US-Taiwan war

Baseline (60%): Tensions remain high but no
Chinese blockade or military action next
couple of years. War is extremely costly for all
sides. Both US and China choose deterrence
as preferred policy. US aims to deter Chinese
invasion by making perceived cost as high as
possible. China uses military drills and grey
zone warfare to deter US support for formal
Taiwan independence and subdue Taiwan. In
the long term, a real risk of war remains. China
will not give up reunification and it becomes
stronger militarily and more self-sufficient.

Downside risk (30%): Mishaps trigger tit-for-
tat escalation into war and/or US changes
policy and supports Taiwan independence.

Upside risk (10%): Trump dials back support
for Taiwan and China reduces military drills.
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Annex 1. Related Reading

Want to Read More?

Thematic Publications on Geopolitics

» Research Global - Trump fires first salvo in multifront trade war, 3 February 2025

¢ Geopolitical Radar Extra: Heat is on in the Arctic - How real are the threats and
opportunities? 3 February 2025

» Research Global: Harris vs. Trump - what it means for US-China relations, 22
October 2024

» Research Global: Make the Gulf great again - how the UAE-KSA rivalry is reshaping

our neighbourhood, 12 August 2024

¢ Research Global: The US-Saudi deal - a strategic win or a deal with the devil? 6
May 2024

» Research Global: Buckle up for EU-China trade tensions, 8 February 2024

« Research China: Taiwan election points to status quo, but not further escalation,
15 January 2024

* Research Global: Tensions rise in the Red Sea - should we worry? 12 January
2024

Scenarios Annexes

BERELE] Bank

Macroeconomics Fixed Income Foreign Exchange Credit Forecasts War in Ukraine ESG/Climate Podcasts

Equities About

Geopolitics, emerging markets

Previous

27.11.2024
Geopolitical Radar: The world prepares for Trump
2.0

Trump's re-election and red sweep in congress election implies that
significant changes are expected in US foreign policy next year.

31.10.2024
Geopolitical Radar: US election outcome is key for
geopolitics

the perspective of the ongoing military confiicts

2992024

Geopolitical radar: Extra edition - After Nasrallah
killing, what's next in Middle East?

After Israeli killing of Hassan Nasrallah, the leader of Hezbollah, the question
is what happens next. For now, we think all the signals coming from Iran point

towards them still being reluctant to escalate.

Link to all Geopolitical Radar publications.

The US election outcome will be very important for the global south, also from

& All Editions v Q

Presentations
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Annex 2. Historical Timeline of Key Geopolitical Events - China & Russia
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2023: US-China relations
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2022: Pelosi visit to Taiwan triggers new high in
tensions over the island. US intensifies Chinese -"("'

2020: US (and EU) sanctions China over

China

2019: Putin declares 'the

2011: Arab Spring escalates.

< relations head for stormy ‘spy balloon’ incident but export ban on microchips. Xi Jinping power
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= €& 2024 2023 2022 —€ 2021
L
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2014: Russian
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2004 necessary — 1993: Clinton 1992: The 1992
I ' . 1996: The “Third pursues consensus between China
2003: E 2000: Chi Lo hombs hit Taiwan Strait crisis® “constructive  and Taiwan on different 1891: Collapse
) 2003 f ( """"" R I e China embassy in ( between US and ( engagement” interpretations on what of Soviet ...
L [ B former Yugoslavia. China towards China ‘One China’ means Union
invade |
Iraq
2002 2001 | [EERTRRN | 1099 || 1908 1997 1996 1995 | | 1994 |g| 1993 || 1992 || 1901
2002: Bushspeech ~ 200L:USstarts — 2000:Putin  1999:CZ HU and PL join NATO ~ 1998: Putin becomes 1995: NATO bombing  1994: Clinton’s 1992: Yeltsin's
on "Axis of Evil! invasion of elected as NATQ n:muntg air strlkes in Yugoslawa Head of FSB, ruble ( Bosnian Serbs angers "three nos’ on NATOD --------—- _(_ ________ economic 'shock
Afghanistan President Vladimir Putin appointed as Prime crisis Moscow expansion therapy’ leads to 1990
Minister hyperinflation in Russia
1989: Fall of the Berlin wall
Yeltsin elected as president 1989
1972: Nixon and 1973: The USSR and the 1983: talks to reduce 1985: Gorbachev Former Soviet Republics
o Brezhnev sign arms US come close toa ) 1980: Soviet iNvasion of oo, nuclear weapons break __________. appointed ) declare independence |
< control treaties, period nuclear war in Arab- Afghanistan down after Soviet shoots
of détente begins Israeli war down Korean plane
= 3 1975 3 1980 1985 | | 1986 | | 1987 [ | 1988
(] x 1972_: Nixon-‘Mao 1979: US and China 1982; Reagan issu.es “Six
- - meeting begins US- ) establishes diplomatic ™" ) --------- asgurance_s t_o Taiwan )
8 China rapprochement. elations whﬂe reafflrmlng one-
US One-China policy on China policy

2016: End of
engagement policy.
Confrontation
begins. Phone call
by Taiwan President
Tsai Ing-wen to
President-elect
Trump marks shiftin
Taiwan policy.

.___)__

2012: Xi Jinping
selected as China’s new
leader. Democratic

reforms no longer likely.

>

Taiwan.

1989: Tiananmen
square puts US-
China engagement
on hold for some
years.




Disclosures

This research report has been prepared by Danske Research, a division of Danske Bank A/S (‘Danske Bank’). The author of this research report is Minna Kuusisto, Director and Allan Von
Mehren, Director.

Analyst certification

Each research analyst responsible for the content of this research report certifies that the views expressed in the research report accurately reflect the research analyst’s personal view
about the financial instruments and issuers covered by the research report. Each responsible research analyst further certifies that no part of the compensation of the research analyst was,
is or will be, directly or indirectly, related to the specific recommendations expressed in the research report.

Regulation

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject to the rules and regulation of the relevant regulators in all other
jurisdictions where it conducts business. Danske Bank is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority (UK). Details on the extent
of the regulation by the Financial Conduct Authority and the Prudential Regulation Authority are available from Danske Bank on request.

Danske Bank’s research reports are prepared in accordance with the recommendations of the Danish Securities Dealers Association.

Conflicts of interest

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-quality research based on research objectivity and independence. These
procedures are documented in Danske Bank’s research policies. Employees within Danske Bank’s Research Departments have been instructed that any request that might impair the
objectivity and independence of research shall be referred to Research Management and the Compliance Department. Danske Bank’s Research Departments are organised independently
from and do not report to other business areas within Danske Bank.

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other
remuneration linked to specific corporate finance or debt capital transactions.

Financial models and/or methodology used in this research report
Calculations and presentations in this research report are based on standard econometric tools and methodology as well as publicly available statistics for each individual security, issuer
and/or country. Documentation can be obtained from the authors on request.

Risk warning
Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis of relevant assumptions, are stated throughout the text.

Date of first publication
See the front page of this research report for the date of first publication.

Danske Bank 20

20



General disclaimer

This research has been prepared by Danske Bank Markets (a division of Danske Bank A/S). It is provided for informational purposes only. It does not constitute or form part of, and shall
under no circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments (i.e. financial instruments mentioned herein or
other financial instruments of any issuer mentioned herein and/or options, warrants, rights or other interests with respect to any such financial instruments) (‘Relevant Financial
Instruments’).

The research report has been prepared independently and solely on the basis of publicly available information that Danske Bank considers to be reliable. While reasonable care has been
taken to ensure that its contents are not untrue or misleading, no representation is made as to its accuracy or completeness and Danske Bank, its affiliates and subsidiaries accept no
liability whatsoever for any direct or consequential loss, including without limitation any loss of profits, arising from reliance on this research report.

The opinions expressed herein are the opinions of the research analysts responsible for the research report and reflect their judgement as of the date hereof. These opinions are subject
to change and Danske Bank does not undertake to notify any recipient of this research report of any such change nor of any other changes related to the information provided in this
research report.

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom or the United States.

This research report is protected by copyright and is intended solely for the designated addressee. It may not be reproduced or distributed, in whole or in part, by any recipient for any
purpose without Danske Bank’s prior written consent.

Disclaimer related to distribution in the United Kingdom

In the United Kingdom, this communication is for distribution only to (I) persons who have professional experience in matters relating to investments falling within article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the ‘Order’); (Il) high net worth entities falling within article 49(2)(a) to (d) of the Order; or (Il persons who are
an elective professional client or a per se professional client under Chapter 3 of the FCA Conduct of Business Sourcebook (all such persons together being referred to as ‘Relevant
Persons’). In the United Kingdom, this document is directed only at Relevant Persons, and other persons should not act or rely on this document or any of its contents.

Disclaimer related to distribution in the European Economic Area

This communication is being distributed to and is directed only at persons in member states of the European Economic Area (‘EEA’) who are ‘Qualified Investors’ within the meaning of
Article 2(e) of the Prospectus Regulation (Regulation (EU) 2017/1129) (‘Qualified Investors’). Any person in the EEA who receives this document will be deemed to have represented and
agreed that it is a Qualified Investor. Any such recipient will also be deemed to have represented and agreed that it has not received this document on behalf of persons in the EEA other
than Qualified Investors or persons in the UK and member states (where equivalent legislation exists) for whom the investor has authority to make decisions on a wholly discretionary
basis. Danske Bank A/Swill rely on the truth and accuracy of the foregoing representations and agreements. Any person in the EEA who is not a Qualified Investor should not act or rely
on this document or any of its contents.

Danske Bank 21

21



B
Disclaimer related to distribution in the United States

This communication was created by Danske Bank A/S and is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6
and related interpretations issued by the U.S. Securities and Exchange Commission. The communication is intended for distribution in the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule
15a-6. Danske Markets Inc. accepts responsibility for this investment recommendation in connection with distribution in the United States solely to ‘U.S. institutional investors'.

Any U.S. investor recipient of this communication who wishes to purchase or sell any Relevant Financial Instrument may do so only by contacting Danske Markets Inc. directly and should be aware that investing in
non-U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S. Securities and Exchange Commission and may not be subject to the reporting and
auditing standards of the U.S. Securities and Exchange Commission.

This communication is for the general information of our clients and is a ‘solicitation’ only as that term is used within CFTC Rule 23.605 promulgated under the U.S. Commodity Exchange Act. Unless otherwise
expressly indicated, this communication does not take into account the investment objectives or financial situation of any particular person.

Report completed: 7 February 2025 at 12:45 CET
Report disseminated: 7 February 2025 at 13:05 CET

Danske Bank 22



	Slide 1: 7 February 2025
	Slide 2: Table of Contents
	Slide 3: Global Risk Barometer*: Risk Assessment Kept at Elevated
	Slide 4: Trade Policy Uncertainty Persists, Event Risks Remain
	Slide 5
	Slide 6: Majority Expect Conflict to Remain 
	Slide 7: Trump Shifting the Overton Window in Middle East
	Slide 8
	Slide 9: Majority of Our Readers Expect a ”Something in Between” Deal in Ukraine
	Slide 10: Focus on Trump’s Ukraine Plan and Trump-Putin in-person meeting
	Slide 11
	Slide 12: Taiwan issue: Majority Expect High Tensions But No Military Conflict
	Slide 13: First Shots Fired in US-China Trade Battle, More to Come
	Slide 14
	Slide 15: Trump Repeats Threat to BRICS+, USAID Freeze Hurt Global South Relations Further
	Slide 16
	Slide 17: Conflict Scenarios for the Next 12 Months
	Slide 18: Want to Read More?
	Slide 19
	Slide 20: Disclosures
	Slide 21: General disclaimer
	Slide 22

