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Investment Research — General Market Conditions   

    
With China ending the zero-covid policy we look at what to expect in terms of virus 

spread and when we can expect to get to ‘the other side’. The analysis is based on 

experience from other countries and regions in Asia that moved to a ‘live-with-covid’ 

policy when Omicron became the dominating variant. We use South Korea, Japan, Taiwan 

and Hong Kong as reference points. Of course, China is different in many respects but it 

still serves as a good pointer. In the charts below, we have looked at the development in 

covid cases and deaths if the population is scaled up to China’s 1.4 billion. 

• Cases should peak in early February. A peak after moving to a ‘live with Covid’ 

policy tends to come after 1-2 months after the initial surge. Since the China outbreak 

started in early December it points to a peak in mid-January. However, we could see 

continued high contagion when the Chinese New Year travel sets in during 20-30 

January (Chinese New Year falls on Sunday 22 January). This would suggest a peak in 

the first week of February.  

• Cases could reach 10 million per day at peak. If China follows the pattern from South 

Korea and Hong Kong cases will rise to around 10 million per day before falling back 

again. It is quite likely that this will lead to challenges to supply chains as many will be 

home sick during this period – and hospitals are likely to be under a lot of pressure.  

• Covid surge may be over by April. In the reference areas, cases had fallen back 

significantly around 1½-2 months from the peak, which would suggest early April in 

China. That suggests that we should see a quite weak economic development in Q1 but 

that a recovery starts already during Q2.  

• Deaths could reach 1½ million. If China follows the mortality of South Korea it would 

lead to app. 800,000 deaths. However, with only around 1/3 of intensive care units of 

South Korea, mortality is likely to be higher. Following the development of Hong Kong 

would imply around 1½ million deaths (in line with some other studies). The number 

will depend on how high the vaccination rate gets among the elderly. China is targeting 

a vaccination rate of 90% for age group above 80 and 95% for age 65-80. 

Chinese covid cases could reach around 10mn per day  
 

Total deaths to reach around 1-1½ million  
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COVID surge has begun – it should peak in early February 

M, 

Outlook for Chinese economy – short 

term weakness, recovery from Q2 

 

Source: China Health Commission, Reuters 

Box: Official data not likely to 

represent true picture 

As PCR tests are no longer widely required the official 
covid numbers will not represent a true picture. 
Anecdotal evidence suggests the virus is already 
spreading strongly, even with a decline in official data 
based on PCR tests. The numbers in this article is 
thus focus on what true numbers are likely to be and 
not what we expect the official data to show.  

The data used below on deaths are based on official 
numbers of covid deaths rather than ‘excess deaths 
from a normal year’. In some cases the official covid 
data has shown to be lower than ‘excess deaths’ and 
thus may underestimate the true number.. 

 
Allan von Mehren 
+45 41950152 
alvo@danskebank.dk 

https://www.reuters.com/business/healthcare-pharmaceuticals/china-medical-experts-say-zero-covid-strategy-buys-time-vaccinate-more-people-2022-05-10/


 

2 |     15 December 2022 https://research.danskebank.com 
 

 

Research China  

Disclosures 
This research report has been prepared by Danske Bank A/S (‘Danske Bank’). The author of this research report is 

Allan von Mehren, Director. 

Analyst certification 

Each research analyst responsible for the content of this research report certifies that the views expressed in the 

research report accurately reflect the research analyst’s personal view about the financial instruments and issuers 

covered by the research report. Each responsible research analyst further certifies that no part of the compensation 

of the research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed 

in the research report. 

Regulation 

Authorised and regulated by the Danish Financial Services Authority (Finanstilsynet). Deemed authorised by the 

Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation 

by the Prudential Regulation Authority. Details of the Temporary Permissions Regime, which allows EEA-based 

firms to operate in the UK for a limited period while seeking full authorisation, are available on the Financial 

Conduct Authority’s website. 

Danske Bank’s research reports are prepared in accordance with the recommendations of the Danish Securities 

Dealers Association. 

Conflicts of interest 

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-quality 

research based on research objectivity and independence. These procedures are documented in Danske Bank’s 

research policies. Employees within Danske Bank’s Research Departments have been instructed that any request 

that might impair the objectivity and independence of research shall be referred to Research Management and the 

Compliance Department. Danske Bank’s Research Departments are organised independently from, and do not 

report to, other business areas within Danske Bank. 

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes 

investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate finance 

or debt capital transactions. 

Financial models and/or methodology used in this research report 

Calculations and presentations in this research report are based on standard econometric tools and methodology as 

well as publicly available statistics for each individual security, issuer and/or country. Documentation can be 

obtained from the authors on request. 

Risk warning 

Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis 

of relevant assumptions, are stated throughout the text. 

Date of first publication 

See the front page of this research report for the date of first publication. 

General disclaimer 
This research has been prepared by Danske Bank A/S. It is provided for informational purposes only and should 

not be considered investment, legal or tax advice. It does not constitute or form part of, and shall under no 

circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial 

instruments (i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned 

herein and/or options, warrants, rights or other interests with respect to any such financial instruments) (‘Relevant 

Financial Instruments’). 

This research report has been prepared independently and solely on the basis of publicly available information that 

Danske Bank A/S considers to be reliable but Danske Bank A/S has not independently verified the contents hereof. 

While reasonable care has been taken to ensure that its contents are not untrue or misleading, no representation or 

warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, 

completeness or reasonableness of the information, opinions and projections contained in this research report and 

Danske Bank A/S, its affiliates and subsidiaries accept no liability whatsoever for any direct or consequential loss, 

including without limitation any loss of profits, arising from reliance on this research report. 

The opinions expressed herein are the opinions of the research analysts and reflect their opinion as of the date 

hereof. These opinions are subject to change and Danske Bank A/S does not undertake to notify any recipient of 

this research report of any such change nor of any other changes related to the information provided in this research 

report. 

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom 

(see separate disclaimer below) and retail customers in the European Economic Area as defined by Directive 

2014/65/EU. 

This research report is protected by copyright and is intended solely for the designated addressee. It may not be 

reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank A/S’s prior 

written consent. 



 

3 |     15 December 2022 https://research.danskebank.com 
 

 

Research China  

Disclaimer related to distribution in the United States 
This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets 

Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and related 

interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for 

distribution in the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske 

Markets Inc. accepts responsibility for this research report in connection with distribution in the United States solely 

to ‘U.S. institutional investors’. 

Danske Bank A/S is not subject to U.S. rules with regard to the preparation of research reports and the independence 

of research analysts. In addition, the research analysts of Danske Bank A/S who have prepared this research report 

are not registered or qualified as research analysts with the New York Stock Exchange or Financial Industry 

Regulatory Authority but satisfy the applicable requirements of a non-U.S. jurisdiction. 

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument 

may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-U.S. financial 

instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S. 

Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. 

Securities and Exchange Commission. 

Disclaimer related to distribution in the United Kingdom 
In the United Kingdom, this document is for distribution only to (I) persons who have professional experience in 

matters relating to investments falling within article 19(5) of the Financial Services and Markets Act 2000 

(Financial Promotion) Order 2005 (the ‘Order’); (II) high net worth entities falling within article 49(2)(a) to (d) of 

the Order; or (III) persons who are an elective professional client or a per se professional client under Chapter 3 of 

the FCA Conduct of Business Sourcebook (all such persons together being referred to as ‘Relevant Persons’). In 

the United Kingdom, this document is directed only at Relevant Persons, and other persons should not act or rely 

on this document or any of its contents. 

Disclaimer related to distribution in the European Economic Area 
This document is being distributed to and is directed only at persons in member states of the European Economic 

Area (‘EEA’) who are ‘Qualified Investors’ within the meaning of Article 2(e) of the Prospectus Regulation 

(Regulation (EU) 2017/1129) (‘Qualified Investors’). Any person in the EEA who receives this document will be 

deemed to have represented and agreed that it is a Qualified Investor. Any such recipient will also be deemed to 

have represented and agreed that it has not received this document on behalf of persons in the EEA other than 

Qualified Investors or persons in the UK and member states (where equivalent legislation exists) for whom the 

investor has authority to make decisions on a wholly discretionary basis. Danske Bank A/S will rely on the truth 

and accuracy of the foregoing representations and agreements. Any person in the EEA who is not a Qualified 

Investor should not act or rely on this document or any of its contents. 

Report completed: 14 December 2022, 16:29 CET 

Report first disseminated: 15 December 2022, 06:45 CET 


