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ECB repricing is the name of the game, expect a hike in

December

German yields rose and EUR gained three figures against the USD this week to 1.14, as
markets priced in an increasingly hawkish ECB. After the ECB Governing Council meeting
on Thursday, we changed our call and now expect the ECB to hike rates in December 2022,
and again in March 2023 (See ECB Review: New call — ECB to hike in Dec22 and Mar23,
3 February). Based on Lagarde’s comments on the press conference, the ECB GC is more
and more concerned about inflation, while seeing growth risks broadly balanced. In several
occasions, Lagarde had the opportunity to close the door for a rate hike in 2022 but she
intentionally left it open. Same time, Lagarde confirmed ‘sequencing’ indicating that the
ECB would only hike rates after ending its net asset purchases (APP). Hence, we still see
the current market pricing as too aggressive, as the ECB would have to accelerate the pace
of taper in order to be able to hike in September, let alone in the summer.

Tighter financial conditions will be a key market driver in 2022. After last week’s FOMC
meeting, we changed our Fed call and now expect five hikes (a total of 125bp) this year
and QT in June. The risks are tilted towards more aggressive tightening, and we think that
compared to 2015, the Fed is ‘behind the curve’ this time around (See Fed Update: -
Different economy, different hiking cycle —a comparison with December 2015, 3 February).

Tighter financial conditions will make life harder for indebted sovereigns, businesses and
individuals, and may exacerbate regional divergence in growth and recovery. While
developed economies have broadly recovered back to pre-pandemic levels, insufficient
vaccine rollout, slow recovery in international tourism and limited fiscal space remain a
drag on EM growth. Tighter financial conditions through wider credit spreads and stronger
USD will make the external financing environment for EM substantially more challenging
at a time when overall debt levels are at historical highs and borrowing needs remain
elevated. In Europe, the focus remains on Turkey, where another staggering inflation print
was recorded this week (48.7% in January). In the context of looming Fed rate hikes, with
an extremely low and negative real interest rate and weak buffers, the Turkish economy
remains one of the most vulnerable ones in the EM universe.

Repricing of expected ECB action was the name of the game this week. The curve flattened
with a 25bp rise in 2y and a 15bp rise in 10y Bund yields. The futures markets are pricing
in the first ECB hike as soon as in July, which we see premature. ECB repricing was the
key driver for a higher EUR/USD this week but we think next week’s US inflation print
(Thursday) could again turn the attention back to the US. We continue to see EUR as
overvalued vs. fundamentals, and maintain our forecast for EUR/USD at 1.08 in 12M.

Next week’s data calendar is pretty light. If the US inflation print surprises on the upside,
we think a 50bp hike by the Fed in March is possible. We will also keep a close eye on any
comments from FOMC and ECB policymakers, although there are not many speeches in
the calendar. China is back from the New Year’s celebrations and a key thing to watch will
be whether there’s a pickup in new COVID-19 cases after increased travelling. Also, any
headlines on the Russia-Ukraine standoff will be watched closely.

Important disclosures and certifications are contained from page 9 of this report.

Key market movers
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Key global views

Global growth back to trend in ‘22
Main risk is Ukraine conflict

Inflation peaks in H1 but core
inflation stays above 2% in the US

COVID-19 challenges in the short
term, but pandemic to end ‘22

Fed to hike five times in '22, ECB to
hike in December
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Scandi market movers
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In Denmark, we are expecting bankruptcy numbers for January on Monday.
Bankruptcies have remained at a stable and low level the past few months, and we do
not anticipate this changing anytime soon.

Tuesday should bring December’s industrial production figures, which tend to fluctuate
month-to-month. Manufacturing companies have reported declining production
expectations and rising inventories of finished goods in recent months. Meanwhile,
labour shortages have also reached new heights, which could put a lid on production.
Thus it will be interesting to see whether this has had an impact on the December
figures. December’s foreign trade figures are also due on Tuesday. Exports performed
particularly well in 2021 and looked extremely robust. However, falling production
expectations and labour shortages could also have an effect on here.

We expect January CPI inflation surged to 4.1% from 3.1% in December. If we are
right, we will be looking at the biggest monthly increase in inflation since 1988.
Electricity prices soared through December and that will be reflected in the January
figures. We also expect a pickup in district heating prices as some plants relying on
natural gas will likely hike prices at the turn of the year. Fuel prices increased during
January following the December plunge and tobacco excise duties increased again by
DKKS in January, which will feed through during Q1 22. We expect a modest sale of
clothing of the same scale as last year and we expect a solid pickup in food prices
although not as strong as we have seen in Germany. We have also factored in a price
increase on used cars after a year with falling prices. The big question is to what extent
companies have used the New Year as an occasion to hike prices. With the German
(and euro area) inflation surprise in mind, we factor in a handsome increase in core
inflation. As always in January, uncertainty is extra high, because many prices are only
moving in January.

Besides the Riksbank, there are a few data points to look out for. The debt office
releases January budget balance, which is expected at 0 (zero) SEK bn. Over the past
18 months the outcome has been some SEK 10 bn better than expected per month,
pushing funding requirement lower. We will also get December figures for production
and consumptions, but this time these are relatively less important as Q4 GDP has
already been released.

With the ECB as one of the key-factors that could affect the timing of future rate
decisions by the Riksbank, yesterday’s policy announcement by the ECB was
important, especially in the context of present market pricing. The press-release was
unchanged compared with December in terms of forward guidance. QE guidance also
intact. That in an off itself is not as supportive of a hike in 2022 as is being priced in
the market. The question of course is if the market is prepared to buy in to this narrative?

However at the press conference, on a direct question of whether the ECB will stick to
the message that a 2022 hike is higlhy unlikely, Mrs Lagarde did not give an answer,
but referred to data dependence and the upcoming March meeting when new staff-
projections will be available and underlining upside risks to inflation, in particular near
term. This is likely to keep 2022 alive from a market perspective.

We expect the Riksbank next week to take a very similar approach with the difference
that (core-) inflation is lower in Sweden compared with the Euro Area.

The Riksbank needs to publish details about the QE reinvestment purchases for Q2.
Our expectations are of an unchanged reinvestment allocation and none (or minor)
changes to the levels of the repo rate path from the November meeting. We mainly base
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our call on the domestic developments: 1) CPIF ex energy inflation prints: Nov outcome
@1.86% vs RB forecast 1.91% and Dec outcome @1.73% vs RB forecast 0f1.66% >
in line, 2) Prospera 5y CPIF expectations: December (large survey) @2.1% and January
@2.0% -> comfortable levels and Riksbank might like to see slight uptick, 3) general
economic developments: somewhat more headwinds than expected due to omicron
wave and 4) SEK (KIX Index): weakened in recent risk-off environment = a more
permanent depreciation might be needed to affect the RB reasoning.

However, given recent international developments with several central banks turning
more hawkish we cannot rule out that the RB might feel urged to adjust their stance
somewhat. That being said, we do not expect any hasty action from RB as long as the
ECB is not actually shifting gears.

In Norway, the coming week brings inflation data for January. These will be very
important in clarifying whether core inflation has indeed picked up or whether the
December numbers were just noise. Given strong anecdotal evidence that several
industries raised their prices in January, we predict core inflation of -0.2% m/m, well
above the “normal” seasonal pattern of around -0.5%. Last year, however, the monthly
rate in January was even higher at 0.1%, so we expect the annual rate of core inflation
to come down from 1.8% to 1.5%. Even so, it would again be well above Norges Bank’s
forecast in December (1.0% y/y for January) and so increase the pressure on the bank
to be even more hawkish at the March rate-setting meeting.

In the central bank’s models, inflation in the medium term is driven primarily by the
output gap and the corresponding growth in wages (the cost channel). There have been
clear signs of strong growth in both actual wage growth and wage expectations as a
result of the labour market tightening considerably last year. Tuesday brings final wage
data for 2021, followed on Wednesday by the number of vacancies at the end of the
year. The latter will give us an idea of whether the labour market is continuing to tighten
or has now peaked.
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Scandi update

Denmark - marked decline in unemployment

Unemployment fell significantly yet again in December, this time by 9,400, pushing the
gross unemployment rate down to 2.5%. That is the lowest level since 2008, when gross
unemployment hit 2.4% for two months before the financial crisis pushed unemployment
up. While we cannot yet conclude that the economy is overheating, the risk is definitely
rising given the rapid pace at which unemployment is falling. It seems that job growth will
be determined by the level of labour available. Unemployment may well fall a little more,
but we are approaching the bottom. That being said, the labour force has grown, in part
because the retirement age is increasing this year. However, job growth continuing at the
same speed as we are seeing now is not realistic. We therefore expect it to pose a real
limitation for economic growth in Denmark this year.

Figures from Statistics Denmark showed a significant decline in housing prices between
October and November of 1.2% for houses and 2.7% for apartments (seasonally adjusted),
which indicates that housing prices have been continuously falling since last summer.
However, these figures have to be taken with a considerable grain of salt, as there appears
to be problems with the data. Figures from other sources do not show the same dramatic
retreat in prices.

The number of foreclosures was very low in January. This was in line with expectations,
as the Danish housing market has remained strong.

Sweden - Strong PMI's

PMI’s showed solid growth in both manufacturing and services. New orders increased in
both surveys, for the manufacturing it was especially domestic orders that was the driver.
Meaning the recovery continues to be very strong, but is gradually slowing, which is in line
with expectations. Delivery times decreased further (although from high levels), which
signals an easing of supply chain problems. On the back of this, expected prices also eased.
Delivery times is one of the main contributor to the high price pressure, so when supply
chain problems ease this also suggest that the price pressure will ease.

Norway - Manufacturing slowdown, still big capacity problems

PMI fell from 57.5 to 56.5 in January, pointing to slightly weaker growth, but is still higher
than normal, with the subindices for new orders and production both holding at around 53.
We also saw a decrease in suppliers’ delivery times, which could mean that the bottlenecks
are now beginning to ease, but the subindex was still well above normal at 76.7, which
could indicate that delays in deliveries will persist well into the year. The same picture is
painted by high purchasing prices, which are due to a combination of high commodity
prices, high freight costs and, increasingly, higher energy costs.

Housing prices surprised to the upside in January with a rise of 2.1% m/m, but this was
probably due mainly to a change in the rules for estate agents which resulted in a limited
number of properties on the market and so stronger pressure on prices. We still expect only
moderate housing price inflation this year.
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Activity tracker

Euro area Last obs Value 1W chg. 1Mchg. Low
Bundesbank weekly activity index* Week 5 -021 -0.32 -062 -6.1
German truck toll mileage (1w m.a), % y/y 19-Jan 21% 08p.p. -06p.p. -162%
OpenTable restaurant bookings, Germany (1w m.a.)** 02-Feb 74 p.p. -264 pp. -100%
NY Fed weekly economic index* Week 5 562 R S 049 -0.10 -95
Transaction card spending, (1w m.aJ, % y/y 27-Jan 15.9% 1.5pp. -52pp. -406%
OpenTable restaurant bookings (1w m.a.)** 02-Feb T -4.2pp. -100%
Germany -189% 1.6pp. 7 p.p. -67.3%
France -16.6% 1pp. 04 pp. -88.0%
Italy -18.0% 26p.p. 33p.p. -88.9%
Spain 31-Jan -183% 34pp. -16pp. -91.7%
UK -16.0% 34pp. 10p.p. -77.6%
Japan -159% -1pp. -19pp. -37.9%
United Statss -17.0% 1.6pp. -4p.p. -46.1%
Electricity demand (1w m.a.)***

Germany -2.3% 22p.p. 53pp. -7.9%
France 29% -1p.p. 20.5p.p. -22.0%
Italy 0.5% -1.4pp. 36p.p. " -9.2%

03-Feb

Spain -26% -1p.p. 7.1pp. -236%
UK 0.0% Op.p. Opp. -22.2%
Japan 15% _,__,__,f:\-_,"ﬁ"_n.v__ 4pp. -3pp. -7.3%
United States 03-Feb 6.8% —x,_,—\_‘,-uﬂ_ﬂ_/.-\/.r--f“ -59pp. 93 pp. -125%
*NOWecast, Actual index value, **Relative to same day/week in 20189, *** Relative to same day/weekin 15-19 avg.

Source: Google mobility data, ENTSO-E, EIA, Open Table, Statistisches Bundesamt, TextilWirtschaft, Bundesbank, NY Fed, Macrobond Financial
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Calendar

Dur"ing the week Period Danske B: Consensus Previous

Mon 07 CNY  Foreign exchange reserves USD bn Jan 3258.0 3250.2
Monday, February 7, 2022 [BETEITYE Consensus Previous
- CNY  Foreign exchange reserves usD bn Jan 32580 32502
245 CNY  Caixin PMI service Index Jan 505 S3.1
6:00 JPY  Leading economic index, preliminary Index Dec 103.7 1032
745 CHF  Unemployment % Jan 24% 24%
800 NOK  Manufacturing production m/mly/y Dec 0.0%|0.4%
800 NOK  Industrial production m/mly/y Dec -3.0%|2.3%
800 DEM  Industrial production m/mly/y Dec 0.5%|-3.7% -02%|-2.4%
S:00 CHF  SNB balance sheet, intervention CHF bn Jan 9445
9:30 SEK  Budget balance SEK bn Jan -76.3
10:30 EUR  Sentix Investor Confidence Index Feb 155 149
18:30 USD  Fed's George speaks
USD  Consumer credit USD bn Dec 25.0 40.0
ebr‘uar‘y 8, 2022 Danske Bank Consensus Previous
- PLN  Polish central bank rate decision % 2.75% 28% 225%
0:30 JPY  Labour cash earnings v/y Dec 0.9% 08%
6:00 SEK  Maklarstatistik Swedish housing price data
8:00 DKK  Current account (nsalsa) DKK bn Dec 214
800 SEK  Industrial orders m/mly/y Dec -0.9%|3.0%
800 SEK  Private Sector Production m/mly/y Dec 0.5%|6.5%
800 SEK  Household consumption m/mly/y Dec 1.0%|8.3%
8:00 DKK  Industrial production m/m Dec 3.0%
8:00 DKK  Trade balance ex ships DKK bn Dec 48
800 DKK  Exports m/m Dec 480.0%
12:00 USD  NFIB small business optimism Index Jan 974 989
13:00 USD Fed's George speaks
14:30 USD  Trade balance usD bn Dec -83.0 -80.2
16:00 USD Fed's George speaks
- CNY  Money supply M2 v/y Jan 9.2% 9.0%
8.00 DEM  Trade balance EUR bn Dec 11 116
14:30 USD Fed's George speaks
16:30 USD Fed's Bowman speaks
16:30 USD DOE US.crude oilinventories K -1047
18:00 USD  Fed's Mester speaks
Thursday, February 1 0, 2022 Period Danske Bank Consensus Previous
101 GBP  RICS house price balance Index Jan 0.7 0.7
8.00 NOK CPI m/mly/y Jan .|14.0% 0.7%|5.3%
8.00 NOK  PPI m/mly/y Jan 8.1%|68.7%
8:00 DKK  CPI m/mly/y Jan 12%|4.1% -0.5%|3.1%
8:00 NOK  Core inflation (CPI-ATE) m/mly/y Jan -0.2%|1.5% .11.8% 0.4%|1.8%
9:30 SEK Riksbank, rate decision % 0.0% 0.0% 0.0%
14:30 USD Initial jobless claims 1000 238
14:30 UsSD  CPlheadline m/mly/y Jan 0.5%|7.3% 0.5%|7.3% 0.5%|7.0%
14:30 usb CPlcore m/mly/y Jan 0.5%|6.0% 0.5%|5.9% 0.6%|5.5%
17:00 USD  Fed's George speaks
20:00 USD  Budget statement USD bn Jan -21.3
i bruary 11,2022 Consensus Previous
800 GBP  GDP, preliminary a/aly/y 4th quarter 1.1%|6.4% 1.1%|6.8%
800 GBP  Monthly GDP estimate m/mlag/q Dec -0.005|.. 0.009|...
800 GBP  Index of services m/m|3m/3m Dec -0.007|0.012 0007|0013
8.00 DEM  HICP, final m/mly/y Jan 0.9%|5.1% 0.9%|5.1%
830 CHF CPI m/mly/y Jan 0.0%|1.5% -0.1%|1.5%
11:30 RUB  Central Bank of Russia rate decision % 9.5% 9.5% 85%
16:00 USD  University of Michigan Confidence, preliminary Index Feb 673 672
18:30 USD Fed's George speaks

Source: Danske Bank
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Macroeconomic forecast

Macro forecast. Scandinavia

Private Public Fixed Ex- Im- Infla- Wage Unem- Public Public Current

Year GDP? cons.! cons.! inv.! p(:u'ts1 por‘ts1 tion* grow!:h1 p1oym3 budget4 debt? acc?
Denmark 2021 38 39 40 55 55 66 1.9 2.8 3.7 00 376 76

2022 25 31 -12 2.1 54 49 24 32 25 13 339 76

2023 1.7 26 -06 31 33 38 1.3 34 25 09 325 6.8
Sweden 2021 45 55 32 6.9 66 88 2.2 2.7 88 -0.8 370 49

2022 30 41 14 54 34 56 20 1.8 7.3 02 330 39

2023 2.2 24 12 2.2 40 34 1.3 2.1 6.5 0.7 300 41
Norway 2021 40 4.2 30 1.0 4.1 20 35 3.2 3.2

2022 38 6.5 13 31 6.0 75 26 34 2.3

2023 2.0 20 13 2.0 40 40 1.8 36 2.2

Macro forecast. Euroland

Private Public Fixed Ex- Im- Infla- Wage Unem- Pubtic Public Current
Year GDP? cons.! cons.! inv.t ports1 por‘ts1 tion* gr‘owth1 p1oym3 budget" debt? acc?
Euroarea 2021 5.2 36 38 34 9.7 7.2 26 38 7.7 -69 998 3.1
2022 40 65 13 2.0 66 7.0 33 24 7.3 -3.6 976 32
2023 2.0 20 13 2.2 51 52 1.5 29 7.1 21 96.7 34
Germany 2021 2.8 0.8 30 1.6 7.3 7.7 32 30 B15) -49 714 6.6
2022 40 8.1 0.5 1.3 51 6.5 36 25 32 2.1 69.2 66
2023 19 1.9 13 2.2 51 52 1.8 23 2.9 -05 68.1 6.8
Finland 2021 35 35 25 20 40 35 2.2 24 7.7 -2.7 67.7 10
2022 2.8 35 10 40 6.0 6.5 26 28 6.9 -2.3 670 08
2023 16 15 0.5 30 30 30 1.8 26 6.6 -1.3 66.7 0.7

Macro forecast. Global

Private Public Fixed Ex- Im- Infla- Wage Unem- Public Public Current

Year GDP* cons. cons.! inv.! portsl por‘ts1 tion* gr‘owth1 p10ym3 budget4 debt? acc?
USA 2021 57 79 05 7.7 46 140 4.7 40 54 -134 1297 -35

2022 35 29 08 36 19 33 5.7 50 40 -4.7 1256 -35

2023 2.2 2.1 10 34 16 19 26 46 3.8 -3.1 1240 -3.3
China 2021 8.0 102 - 5.2 - - 0.7 50 - -5.6 68.9 30

2022 50 6.0 - 30 - - 20 55 - -70 720 10

2023 50 6.0 45 2.2 55 -6.8 745 0.7
UK 2021 6.9 38 158 45 -30 10 26 49 46 -5.3 96.9 -34

2022 51 6.1 33 6.5 33 48 52 32 40 -0.6 96.7 -5.3

2023 24 25 08 48 34 3.7 29 39 3.7 05 96.7 -4.7
Japan 2021 1.8 14 2.7 -11 109 59 -0.2 - 2.8

2022 24 3.3 2.2 -05 30 20 04 - 26

2023 12 14 0.7 04 32 20 05 - 25

Source: OECD and Danske Bank. 1] % y/y. 2) % contribution to GDP growth. 3] % of labour force. 4) % of GDP.
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Financial forecast
Bond and money markets
Key interest 3minterest 2-yr swap 10-yr swap Currency Currency Currency Currency Currency
rate rate yield* yield* vs EUR vs USD vs DKK vs NOK vs SEK
usb 04-Feb 0.25 0.31 1.37 1.89 1147 - 649.0 8752 911.0
+3m 0.75 0.54 1.35 2.05 1120 = 664.1 910.7 910.7
+6m 1.00 0.80 165 2.15 1110 - 670.7 936.9 9279
+12m 1.50 1.35 2.10 2.30 1080 - 689.8 963.0 972.2
EUR 04-Feb -0.50 -055 0.11 062 - 1147 744.3 1003.7 1044.8
+3m -0.50 -054 -0.15 045 - 1120 743.8 1020.0 1020.0
+6m -0.50 -054 -005 0.55 - 1110 744.5 1040.0 1030.0
+12m -0.25 -046 0.15 0.75 - 108.0 7450 1040.0 1050.0
JPY 04-Feb -0.10 -0.02 007 0.26 1205 1149 6.18 8.33 867
+3m -0.10 - - - 1254 1120 5.93 8.13 8.13
+6m -0.10 - - - 1232 1110 6.04 844 8.36
+12m -0.10 - - - 117.7 1090 6.33 8.83 8.92
GBP 04-Feb 0.50 0.65 151 1.29 846 1356 880.2 11869 12355
+3m 0.50 0.69 1.30 1.35 840 1333 8854 12143 12143
+6m 0.75 0.72 1.30 140 840 1321 886.3 12381 12262
+12m 1.00 1.09 1.55 165 840 1286 886.9 1238.1 1250.0
CHF 04-Feb -0.75 -0.75 -0.19 041 1058 92.2 7035 9486 987.5
+3m -0.75 - - - 1020 91.1 729.2 1000.0 1000.0
+Bm -0.75 - - - 101.0 910 737.1 1029.7 10198
+12m -0.75 - - - 100.0 92.6 7450 1040.0 1050.0
DKK 04-Feb -0.60 -0.27 0.37 0.85 744.33 64901 - 13485 140.37
+3m -0.60 -0.28 0.10 065 743.75 664.06 - 137.14 137.14
+6m -0.60 -0.28 0.20 0.75 744.50 670.72 - 13969 138.35
+12m -0.35 -0.28 040 0.95 745.00 689.81 - 13960 14094
SEK 04-Feb 0.00 -0.05 0.62 1.29 10448 911.0 712 96.1 100.0
+3m 0.00 -0.03 0.30 1.30 1020.0 910.7 729 100.0
+B6m 0.00 -0.03 025 1.35 1030.0 927.9 72.3 101.0
+12m 0.00 -0.03 0.25 145 1050.0 972.2 710 939.0 -
NOK 04-Feb 0.50 1.14 200 2.23 1003.7 8752 742 100.0 104.1
+3m 0.75 124 185 2.20 1020.0 910.7 729 - 100.0
+6m 1.00 1.35 200 2.30 1040.0 936.9 7186 - 99.0
+12m 1.25 1.77 2.15 240 1040.0 963.0 716 - 101.0
2021 2022 Average
04-Feb a1 Qa2 Qa3 Q4 a1 a2 a3 Q4 2021 2022
ICE Brent 93 55 65 70 75 75 75 75 75 66 75

Source Danske Bank
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Each research analyst responsible for the content of this research report certifies that the views expressed in the research report accurately reflect the research analyst’s personal
view about the financial instruments and issuers covered by the research report. Each responsible research analyst further certifies that no part of the compensation of the
research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed in the research report.

Regulation

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject to the rules and regulation of the relevant regulators in all
other jurisdictions where it conducts business. Danske Bank is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority (UK).
Details on the extent of the regulation by the Financial Conduct Authority and the Prudential Regulation Authority are available from Danske Bank on request.

Danske Bank’s research reports are prepared in accordance with the recommendations of the Danish Securities Dealers Association.

Conflicts of interest

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-quality research based on research objectivity and independence.
These procedures are documented in Danske Bank’s research policies. Employees within Danske Bank’s Research Departments have been instructed that any request that might
impair the objectivity and independence of research shall be referred to Research Management and the Compliance Department. Danske Bank’s Research Departments are
organised independently from and do not report to other business areas within Danske Bank.

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other
remuneration linked to specific corporate finance or debt capital transactions.

Danske Bank is a market maker and liquidity provider and may hold positions in the financial instruments mentioned in this research report.

Danske Bank, its affiliates and subsidiaries are engaged in commercial banking, securities underwriting, dealing, trading, brokerage, investment management, investment
banking, custody and other financial services activities, may be a lender to the companies mentioned in this publication and have whatever rights are available to a creditor
under applicable law and the applicable loan and credit agreements. At any time, Danske Bank, its affiliates and subsidiaries may have credit or other information regarding the
companies mentioned in this publication that is not available to or may not be used by the personnel responsible for the preparation of this report, which might affect the analysis
and opinions expressed in this research report.

Financial models and/or methodology used in this research report

Calculations and presentations in this research report are based on standard econometric tools and methodology as well as publicly available statistics for each individual fixed
income asset.

We base our conclusion on an estimation of the financial risk profile of the financial asset. By combining these risk profiles with market technical and financial asset-specific
issues such as rating, supply and demand factors, macro factors, regulation, curve structure, etc., we arrive at an overall view and risk profile for the specific financial asset. We
compare the financial asset to those of peers with similar risk profiles and on this background, we estimate whether the specific financial asset is attractively priced in the
specific market. We express these views through buy and sell recommendations. These signal our opinion about the financial asset’s performance potential in the coming three
to six months.

More information about the valuation and/or methodology and the underlying assumptions is accessible via https://danskeci.com/ci/research/research-disclaimer. Select Fixed
Income Research Methodology.

Risk warning

Major risks connected with recommendations or opinions in this research report, including a sensitivity analysis of relevant assumptions, are stated throughout the text.

Completion and first dissemination

The completion date and time in this research report mean the date and time when the author hands over the final version of the research report to Danske Bank’s editing
function for legal review and editing.

The date and time of first dissemination mean the date and estimated time of the first dissemination of this research report. The estimated time may deviate up to 15 minutes
from the effective dissemination time due to technical limitations.

See the final page of this research report for the date and time of completion and first dissemination.

Validity time period

This communication as well as the communications in the list referred to below are valid until the earlier of (a) dissemination of a superseding communication by the author, or
(b) significant changes in circumstances following its dissemination, including events relating to the market or the issuer, which can influence the price of the issuer or financial
instrument.

Investment recommendations disseminated in the preceding 12-month period

A list of previous investment recommendations disseminated by the lead analyst(s) of this research report in the preceding 12-month period can be found at
https://danskeci.com/ci/research/research-disclaimer. Select Fixed Income Trade Recommendation History

Other previous investment recommendations disseminated by Danske Bank are also available in the database.
See https://danskeci.com/ci/research/research-disclaimer for further disclosures and information.

This research has been prepared by Danske Bank A/S. It is provided for informational purposes only and should not be considered investment, legal or tax advice. It does not
constitute or form part of, and shall under no circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments
(i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or options, warrants, rights or other interests with respect to any
such financial instruments) (‘Relevant Financial Instruments”).

This research report has been prepared independently and solely on the basis of publicly available information that Danske Bank A/S considers to be reliable but Danske Bank
AJS has not independently verified the contents hereof. While reasonable care has been taken to ensure that its contents are not untrue or misleading, no representation or
warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or reasonableness of the information, opinions and
projections contained in this research report and Danske Bank A/S, its affiliates and subsidiaries accept no liability whatsoever for any direct or consequential loss, including
without limitation any loss of profits, arising from reliance on this research report.
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The opinions expressed herein are the opinions of the research analysts and reflect their opinion as of the date hereof. These opinions are subject to change and Danske Bank
AJS does not undertake to notify any recipient of this research report of any such change nor of any other changes related to the information provided in this research report.

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom (see separate disclaimer below) and retail customers in the
European Economic Area as defined by Directive 2014/65/EU.

This research report is protected by copyright and is intended solely for the designated addressee. It may not be reproduced or distributed, in whole or in part, by any recipient
for any purpose without Danske Bank A/S’s prior written consent.

Disclaimer related to distribution in the United States

This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer and subsidiary of Danske
Bank A/S, pursuant to SEC Rule 15a-6 and related interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for distribution in
the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this research report in connection with
distribution in the United States solely to ‘U.S. institutional investors’.

Danske Bank A/S is not subject to U.S. rules with regard to the preparation of research reports and the independence of research analysts. In addition, the research analysts of
Danske Bank A/S who have prepared this research report are not registered or qualified as research analysts with the New York Stock Exchange or Financial Industry Regulatory
Authority but satisfy the applicable requirements of a non-U.S. jurisdiction.

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument may do so only by contacting Danske Markets Inc. directly
and should be aware that investing in non-U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S.
Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. Securities and Exchange Commission.

Disclaimer related to distribution in the United Kingdom

In the United Kingdom, this document is for distribution only to () persons who have professional experience in matters relating to investments falling within article 19(5) of
the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the ‘Order’); (1) high net worth entities falling within article 49(2)(a) to (d) of the Order; or
(111) persons who are an elective professional client or a per se professional client under Chapter 3 of the FCA Conduct of Business Sourcebook (all such persons together being
referred to as ‘Relevant Persons’). In the United Kingdom, this document is directed only at Relevant Persons, and other persons should not act or rely on this document or any
of its contents.

Disclaimer related to distribution in the European Economic Area

This document is being distributed to and is directed only at persons in member states of the European Economic Area (‘EEA’) who are ‘Qualified Investors’ within the meaning
of Article 2(e) of the Prospectus Regulation (Regulation (EU) 2017/1129) (‘Qualified Investors®). Any person in the EEA who receives this document will be deemed to have
represented and agreed that it is a Qualified Investor. Any such recipient will also be deemed to have represented and agreed that it has not received this document on behalf of
persons in the EEA other than Qualified Investors or persons in the UK and member states (where equivalent legislation exists) for whom the investor has authority to make
decisions on a wholly discretionary basis. Danske Bank A/S will rely on the truth and accuracy of the foregoing representations and agreements. Any person in the EEA who
is not a Qualified Investor should not act or rely on this document or any of its contents.
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