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Democratic clean sweep

With victory in the two special Senate runoffs the US Democratic Party has achieved a
clean sweep and will control the presidency and both chambers of Congress. While it is a
narrow victory, as Vice President-elect Kamala Harris will cast tiebreaking votes in the 50-
50 Senate and the Democratic Party lost seats in the House in November, history tells us
that it is much easier to get things done when one party controls everything — Democrats
and Republicans have had difficulties cooperating for at least 30 years. The expectation of
an expansionary stimulus package from the Biden administration prevails in markets. The
riots at the Capitol building did not leave a mark on markets. The expected additional fiscal
stimulus has sent US rates and inflation expectations notably higher. The 10y break-even
inflation expectation has risen 10bp to 2.09% this week. This has also driven the EUR
inflation expectations higher, but we need to see a significant catalyst to bring inflation
expectations above pre-COVID-19 levels (around 1.3%). The HICP flash release in the
euro area was still in negative territory of -0.3% in December (core at 0.2%).

As regards COVID-19, the situation in Europe continues to be serious, with the new more
contagious variant of the coronavirus, first found in the UK, spreading to most countries.
The UK and Ireland have seen a sharp resurgence in the virus and are experiencing high
pressure on hospitals. It is still too early to judge the full effect of Christmas and New Year,
as test levels have come down. Several countries have expanded and extended restrictions
to last throughout January. In the US, hospitalisations continue to climb higher and many
places have already reached or exceeded capacity, so we would not be surprised if we see
a further tightening of restrictions, see more in COVID-19 Update - EU gets more vaccine
ammunition with approval of Moderna after slow start, 7 January. European activity data
showed a dismal reading for services in southern Europe for December and euro area retail
sales in November of -6.1% m/m have also been quite worrisome. On Friday next week,
the US retail sales for December will be released. We will monitor to see if another decline
from October/November is recorded. Next week, we get the UK GDP figure for November,
which we expect to print in negative territory on the back of the lockdowns (October release
was 0.4% m/m).

In China, Caixin PMI manufacturing for December declined to 53.0 from 54.9, pulling back
from the highest levels in nearly 10 years. The official PMI manufacturing as well as
service PMI released last week also moved lower. The numbers fit well with our
expectation that China is close to a peak and will slow down to a cruising speed recovery
during 2021. This could forestall a peak in PMIs in the US and Europe as well soon.

On the political scene we have an important CDU party convention in Germany on
Friday/Saturday where the ruling CDU party will elect a new party leader to replace
Merkel. That person may potentially become Chancellor after the September parliamentary
election, when Merkel will officially step down. The opinion polls are currently pointing
to Friedrich Merz, considered a fiscal hawk. If he is elected that could mean the German
fiscal approach reverting to its pre-COVID19 approach.

Important disclosures and certifications are contained from page 10 of this report.
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Market movers Scandinavia
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In Denmark, we can look forward to November’s export numbers and December’s
inflation numbers on Monday. The export market situation has generally improved over
the autumn on the back of an upswing in industry, as evidenced by expected export
orders, among other things, which have picked up in recent months. As always,
vacillating pharmaceutical exports are the joker in the pack for exports overall.
Pharmaceutical exports fell by some 21.4% in October, which could very well be offset
by an increase in November, though the high-frequency numbers for exports ex-EU,
where pharmaceuticals are heavily over-represented, have tended to indicate a weak
autumn and winter.

We expect Danish CPI inflation to increase to 0.6% in December from 0.5% in
November. With tobacco prices fully adjusted to the April tax increase, some
uncertainty has been removed. We expect increasing fuel prices to have been the key
contributor to higher inflation in December. Hotel prices have corrected somewhat after
big declines over the summer, and we do not expect more comeback here. Package
holidays and international air fares remain imputed. The December print is the last one,
before new weights will be introduced, which will likely cause more inflation volatility.

Developments in the coronavirus infection rate will also be important to track, as this
will decide what happens after 17 January, when the current restrictions expire. Given
the situation at present, restrictions look set to be extended, but exactly how and for
how long will depend solely on the trajectory of the virus in the coming days and weeks
—and not least the spread of the more contagious B.1.1.7 variant.

In Sweden SNDO releases the December budget balance. Its latest forecast assumes a
SEK132bn borrowing requirement. Over the past two months, however, the budget
balance has been close SEK30bn better than projected. Hence, drawing on that trend,
we believe there is a chance for another undershooting of funding in December.

December inflation is in the spotlight, however. Price swings are usually quite small in
December with the exception of travel. Both foreign and domestic airline ticket pricing
as well as charter prices have been hard to collect and have therefore been imputed to
a significant degree in 2020. We have assumed seasonally normal price swings for
travel, but for obvious reasons uncertainty is very high as a large amount of prices may
have been imputed due to the second wave of COVID-19. We believe the significant
strengthening of the SEK is a downside risk, although its impact and timing remains
obscure. Electricity and fuel prices rose in December adding a tenth to CPIF. We
forecast CPI, CPIF and CPIF excl. Energy at 0.2% yly, 0.2% y/ly and 0.9% yly
respectively. This means we see CPIF 0.2 higher than the Riksbank but CPIF excl.
Energy 0.1 below the Riksbank.

8 January 2021

Marginally higher inflation expected for
December
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In Norway, we expect mainland GDP to fall 1% m/m in November on the back of rising
infections and new restrictions both locally and nationally. Based on unemployment
data, it seems to have been mainly hospitality and transport that were affected, with the
decline concentrated in and around Oslo and Bergen. In its December monetary policy
report, Norges Bank assumed a drop in output of 1.6% m/m in November, so a
substantial downturn will not be an argument for postponing higher interest rates.

Core inflation slowed towards the end of the year and fell to 2.9% in November. Due
to base effects and lower Christmas trading than normal, we expect it to climb back up
to 3.2% in December. Given the krone’s appreciation towards the end of 2020 and
decelerating wage growth, we nevertheless expect core inflation to fall over the course
of this year, helped by negative base effects.
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Activity down in November
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Scandi Update

Denmark - decent economic data, but also new restrictions

The end of 2020 and the start of the new year in Denmark have been heavily influenced by
an increasing infection rate and fears of a new, more contagious, COVID-19 mutation from
the UK. This has resulted in a strict lockdown that commenced on 17 December being
extended to 17 January for now, and from 6 January being tightened further via a reduction
in how many people can gather together and increased distancing.

On the other hand, several key figures during the period have been surprisingly positive.
Consumer confidence rose markedly in December, from -7.6 to -3.8, driven in particular
by Danes’ views on the economy one year from now, probably as a result of the positive
vaccine news. Business confidence, too, picked up in December, with sentiment broadly
approaching normal levels — even in the service sector. Manufacturing order books have
been particularly positive, hitting a more than one-year high. Nevertheless, sentiment
among both consumers and businesses will clearly have taken a knock as a result of the
new restrictions, and this will likely become apparent in the January figures.

We also received wage-earner employment figures for October, which showed 1,600 new
jobs created. Naturally, further labour market growth in the autumn is a positive thing, but
the pace of growth has slowed somewhat and going by the Ministry of Employment’s
unemployment figures in recent months, we have again begun to move in the wrong
direction over the winter.

Industrial production rose by 5.9% in November and is now back at pre-corona levels.
Pharmaceutical production was the main driver after a pronounced fall in October, but even
disregarding this, exports still grew broadly by 1.7%. The global industrial upswing has
rubbed off on Denmark, with some of the previously hardest hit sectors, including the
machinery and furniture industries, now leading the way.

We published our new forecast for the Nordic economies, Nordic Outlook, on Thursday.
The latest restrictions have prompted us to revise down our GDP growth estimate for 2021
from 3.0% to 2.3%. Nevertheless, with its solid foundation for growth in place, the Danish
economy can still look forward to a strong year as soon as the vaccines begin to kick in and
the economy opens up again. You can read more here: Nordic Outlook, 7 January 2020.

Sweden - manufacturing outperforms but overall high prints

December PMIs came out strong and further show that the Swedish economy is resilient
and that the economic implications of the COVID-19 second wave will be much smaller
compared to spring. Manufacturing came out really strong and printed 64.9 which is the
highest number in 10 years. All components except inventories rose, meaning a broad based
increase. New orders on a surprisingly high 68.1, driven by export orders in particular,
indicate that global trade continues strong. The high order inflow also indicates that
production will be high in the coming months. Regarding services PMI, the print was
slightly lower at 56.6 than the revised November print at 58.3, which is still a strong number
and clearly in expansionary territory. However, it is not clear to what extent businesses
answered before the tighter restrictions were imposed (the day before Christmas Eve). PMI
Services continues to print a lot better compared to NIER services confidence, and we
believe that these “different stories’ reflect differences in samples where the NIER survey
probably covers more consumer related services (the most hit sector in the pandemic).
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New coronavirus restrictions have put
adamper on our growth expectations
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Highest PMI prints in a long time
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Norway - tight housing market

Housing prices climbed 0.8% m/m in December, pushing the annual rate of increase up to
8.7%. Further very strong turnover combined with relatively few properties on the market
would indicate that prices will remain under upward pressure into the new year. Over the
summer, however, we expect signals of imminent rate increases and more residential
projects to bring a better balance to the housing market and help prices stabilise towards
the end of the year, as we saw in 2017. Either way, developments in the housing market are
an argument against keeping interest rates low for a long period.
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Record-high housing prices
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Activity tracker

e Google mobility trends in retail & recreation in Europe has dropped broadly, as we see
the effect of strict lockdown measures kick in across the European countries. Especially
Germany has hit a rough patch with Google mobility down 34pp over the last month
and it is now around the all-time low level from back in spring 2020. Further, German
textile turnover fell 42pp and electricity consumption went down almost 4pp the past
week. On the positive side for Germany, truck toll mileage remains stable around pre-
covid levels, which has historically proven a good indicator of overall economic
activity.

e In the US the otherwise so slow but steady recovery seems to be on a temporary
standby, with all US indicators except for restaurant bookings decreasing or stagnating
over the past weeks.

Activity tracker

Euro area Lastobs Value Last4 months 1W chg. 1Mchg. Low
Bundesbank weekly activity index* Week 53 0.10 ___"-———___ -0.33 -0.88 -6.0
Germany, turnover textiles retail trade, weekly, % y/y Week 51 T — -42p.p. -26 p.p. -54%
German truck toll mileage (1w m.a.), % y/y 30-Dec _U__,-_ﬁ._,__.'ﬂ"- -194p.p. 1.8p.p. -16.2%
OpenTable restaurant bookings, Germany (1w m.a.J** 06-Jan -2.3p.p. -2p.p. -100%

USA
NY Fed weekly economic index* -1.11 0.71 -115
Transaction card spending, (1w m.a.), % y/y -24p.p. 24p.p. -40.6%
OpenTable restaurant bookings (1w m.a.)** 13.3p.p. 12.8p.p. -100%
Google mobility trends retail & recreation (1w m.a.)**
Germany 14p.p. -34p.p. -67.3%
France -4.9p.p. -10.3p.p. -88.0%
Italy -8.4p.p. -123p.p. -88.9%
Spain -0.7 p.p. 2p.p. -91.7%
UK -9p.p. -16.6p.p. -77.6%
Japan -3.6p.p. -0.6p.p. -37.9%
United Statss 1.6p.p. -1.6p.p. -46.1%
Electricity demand (1w m.a.)***
Germany -8.9p.p. -6 p.p. -16.2%
France 6.8p.p. 53p.p. -23.1%
Italy R A N P, -8.5p.p. -6.7p.p. -28.2%
Spain 07-Jan 0.3% P N -1.8p.p. 0.1pp. -24.2%
UK 0.1% T s N -06p.p. -0.8p.p. -22.1%
Japan -2.8% T T Opp. -0.9pp. -18.3%
United States 07-Jan ST T -6.7 p.p. -8.6 p.p. -12.5%
*NOWcast, Actual index value, **Relative to same day/weekin 2018, *** Relative to same day/weekin 15-19 avg.

Normal
Nearing normal
Some improvements

Source: Google mobility data, ENTSO-E, EIA, Open Table, Statistisches Bundesamt, TextilWirtschaft, Bundesbank, NY Fed, Macrobond Financial
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Calendar

Sat 09 CNY  Money supply M2

Monday, Januar‘y 11,2021 Danske Bank  Consensus Previous
2:30 CNY CPI v/y Dec 0.0% -0.5%
2:30 CNY PPI v/y Dec -0.7% -1.5%
8:00 NOK  Coreinflation (CPI-ATE) m/mly/y Dec 3.1% -0.4%|2.9%
8:00 DKK  Trade balance ex ships DKKbn Nov 51
8:00 DKK  Exports m/m Nov
8:00 NOK  CPI m/mly/y Dec .11.3% -0.7%|0.7%
8:00 NOK  PPI m/mly/y Dec 4.5%|-3.4%
8:00 DKK  Current account (nsalsa) DKKbn Nov .]10.2
8:00 DKK  CPI m/mly/y Dec .|0.6% -0.1%|0.5%
10:30 EUR  SentixInvestor Confidence Index Jan 23 2.7
18:00 USD Fed's Bostic (non-voter, neutral) speaks

Tuesday, .Januar'y 1 2, 2021 Danske Bank Consensus Previous

- USD Fed's Kaplan (voter, neutral) speaks
8:.00 NOK  GDP [mainland) m/m Nov 1.2%

9:30 SEK  Budget balance SEK bn Dec 404
12:.00 USD NFIBsmall business optimism Index Dec 1014
15:35 USD Fed's Brainard (voter, dovish) speaks
20:00 USD Fed's Rosengren [non-voter, hawk] speaks
\Wednesday, January 13, 2021 DanskeBank  Consensus Previous
PLN  Polish central bank rate decision % 0.1% 0.1% 0.1%
11:00 EUR  Industrial production m/mly/y Nov 0.3%|-3.2% 2.1%|-3.8%
14:30 USD CPlheadline m/mly/y Dec 0.4%|1.3% 0.2%|1.2%
14:30 USD CPlcore m/mly/y Dec 0.1%|1.6% 0.2%|1.6%
16:30 USD DOEU.S.crude oilinventories K -8010
189:00 USD Fed's Brainard (voter, dovish) speaks
20:00 USD Budget statement usD bn Dec -145.3
20:00 USD Fed's Harker (voter, neutral) speaks
21:00 USD Fedvice chair Clarida [voter, neutral) speaks
Thursday, January 14, 2021 Danske Bank  Consensus Previous
CNY  Trade balance usD bn Dec 72.0 754
1:.01 GBP RICS house price balance Index Dec 06 0.7
6:00 SEK  Maklarstatistik Swedish housing price data
10:00 DEM Budget real GDP (Maastricht) % -6.0% 1.5%
10:00 DEM GDP % -5.1% 0.6%
14:30 USD Initial jobless claims 1000 787
14:30 USD Import prices m/mly/y Dec 0.7%]... 0.1%]-1.0%
15.00 USD Fed's Rosengren (non-voter, hawk) speaks
17:00 USD Fed's Bostic (non-voter, neutral) speaks
18:30 USD  Fed chair Powell [voter, neutral) speaks
Friday, January 15, 2021 DanskeBank  Consensus Previous
8:00 NOK  Trade balance NOK bn Dec 0.2
8:00 GBP  Monthly GDP estimate m/mlg/q Nov -0.046|0.03 0.004|0.102
8:00 GBP Index of services m/m|3m/3m Nov -5.5%|2.5% 0.2%|9.7%
845 FRF  HICP, final m/mly/y Dec 0.2%|0.0% 0.2%|0.0%
9:00 ESP  HICP,final m/mly/y Dec 0.1%|-0.6% 0.1%]-0.6%
9:30 SEK  Underlyinginflation CPIF m/mly/y Dec ..|0.4% 0.0%|0.2%
9:30 SEK  CPI m/mly/y Dec 0.0%|0.2%
11:00 EUR Trade balance EURbn Nov 2519
14:30 USD Empire Manufacturing PMI Index Jan 3.8 4.9
14:30 USD Retail sales control group m/m Dec -0.5%
14:30 usp  PPI m/mly/y Dec 0.4%|0.7% 0.1%|0.8%
14:30 UsD PPlcore m/mly/y Dec 0.1%|1.3% 0.1%|1.4%
15:15 USD Capacity utilization % Dec 73.3% 73.3%
15:15 USD Industrial production m/m Dec 0.3% 0.4%
1515 USD Manufacturing production m/m Dec 0.3% 0.8%
16:00 USD University of Michigan Confidence, preliminary Index Jan 79.5 80.7

The editors do not guarantee the accurateness of figures, hours or dates stated above
For furher information, call (+45)45 12 85 22.

Source: Danske Bank
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Macroeconomic forecast

Macro forecast. Scandinavia

Private Public Fixed Ex- Im- Infla- Wage Unem- Public Public  Current
Year GDP! cons.’ cons.! inv.! ports’ ports’ tion* growth!  ploym® budget®*  debt® acc.*
Denmark ' 2020 -3.7 -3.1 -1.2 0.8 -8.8 -6.6 04 2.5 4.7 -2.6 42.5 7.4
2021 2.3 3.0 16 3.1 3.6 4.7 0.8 2.0 4.7 -19 41.1 6.9
2022 34 3.6 04 3.8 7.2 6.4 1.2 1.8 28 -1.2 40.7 7.7
Sweden 2020 -3.2 -4.7 -0.2 -1.4 -5.5 -6.8 0.6 2.0 8.3 -3.0 39.0 53
2021 83 3.8 2.4 4.1 6.9 7.6 1.2 19 8.3 -2.8 40.0 51
2022 2.6 3.0 15 2.7 39 39 0.8 19 73 -1.0 39.0 51
Norway 2020 -3.3 -7.5 1.7 -5.6 -3.0 -12.0 1.3 2.0 50 - - -
2021 4.0 8.0 2.0 1.0 5.8 5.0 2.5 2.3 83 - - -
2022 B3I 55 2.0 2.0 45 6.0 2.1 2.9 2.6 - - -
Macro forecast. Euroland
Private Public Fixed Ex- m- Infla- Wage Unem- Public Public  Current
Year GDP! cons.} cons.} inv.! ports1 por’ts1 tion® growth1 ploym:" budget4 debt? acc?
Euroarea ' 2020 -7.0 -8.8 -0.8 -13.7 9.1 -10.5 0.3 -1.0 8.0 -8.8 101.7 2.6
2021 49 4.5 3.2 -1.2 13.1 106 1.1 1.0 89 -6.2 102.1 2.6
2022 3.4 5.3 1.8 2.1 3.5 4.3 1.1 1.0 8.6 4.4 102.3 2.8
Germany 2020 -5.3 -5.9 45 -3.7 -10.2 -8.8 0.5 -0.1 4.2 -6.0 712 6.0
2021 4.0 3.2 4.1 2.8 138 108 1.2 -0.1 4.2 -4.0 70.1 6.3
2022 2.2 83 14 2.1 8 4.3 1.8 -0.1 3.7 -2.5 63.0 6.1
Finland 2020 -3.3 -4.0 0.0 2.5 -100 -8.0 0.3 19 7.8 -8.0 68.6 -06
2021 2.2 35 15 2.0 50 50 1.0 2.5 8.0 4.1 71.0 -0.6
2022 2.8 2.7 1.0 3.0 6.0 5.0 15 2.5 7.2 2.4 70.8 -0.6
Macro forecast. Global
Private Public Fixed Ex- Im- Infla- Wage Unem- Public Public  Current
Year GDP! cons.” cons.” inv.! ports’ ports’ tion* growth’ ploym* budget® debt? acc.?
USA 2020 -34 -3.8 09 24 -13.7  -10.7 12 48 8.1 -16.0 126.4 2.1
2021 3.3 4.6 14 4.6 1.7 6.6 1.6 2.0 6.5 -12.2 132.3 2.1
2022 3.8 4.3 2.1 4.3 2.0 3.8 16 2.3 53 -7.2 1319 2.1
China 2020 1.7 15 - 30 - - 3.0 7.5 - -11.9 - 0.6
2021 9.2 9.0 - 10.0 - - 2.0 7.0 - -11.8 - 04
2022 5.5 7.0 - 4.0 - - 2.5 7.0 - 10.9 - 04
UK 2020 -11.1 -144 -9.9 -12.8 -12.5 -21.1 0.3 2.0 44 -193.0 109.1 -2.0
2021 5.2 4.2 4.0 6.2 6.4 6.1 16 1.2 49 -7.7 109.3 -3.8
2022 6.9 8.3 2.1 119 5.9 8.2 19 1.6 46 -4.5 108.3 -3.6
Japan 2020 -5.6 -7.0 19 -5.7 -12.8 -7.5 -0.2 - 2.8 - - -
2021 2.7 24 1.8 -1.0 9.1 15 0.3 - 2.7 - - -
2022 2.5 2.7 -1.1 3.7 5.3 3.0 0.6 - 2.5 - - -

Source: OECD and Danske Bank. 1] % y/y. 2] % contribution to GDP growth. 3] % of labour force. 4] % of GDP.
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Financial forecast

Bond and money markets

Keyinterest 3minterest 2yrswap 10-yrswap Currency — Currency  Currency  Currency Currency
rate rate yield yield vs EUR vs USD vs DKK vs NOK vs SEK
usb 08-Jan 0.25 0.23 021 1.08 122.3 - 608.1 844.8 821.8
+3m 0.25 0.20 0.25 1.00 1220 2 610.2 844.3 819.7
+6m 0.25 0.20 0.30 1LiE 119.0 2 6256 857.1 857.1
+12m 0.25 0.22 0.35 1.35 116.0 = 641.8 879.3 887.9
EUR 08-Jan -0.50 -0.55 -0.53 -0.23 = 1223 743.7 1033.2 1005.2
+3m -0.50 -0.54 -0.50 -0.30 > 1220 744.5 1030.0 1000.0
+Bm -0.50 -0.54 -0.50 -0.20 ° 1190 744.5 1020.0 1020.0
+12m -0.50 -0.54 -0.45 -0.10 - 116.0 744.5 1020.0 1030.0
JPY 08-Jan -0.10 -0.08 -0.05 0.05 120.5 103.9 6.17 8.57 8.34
+3m -0.10 - = > 123.2 101.0 6.04 8.36 8.12
+Bm -0.10 = = > 119.0 100.0 6.26 8.57 8.57
+12m -0.10 - - - 116.0 100.0 6.42 8.79 8.88
GBP 08-Jan 0.10 0.03 0.07 048 90.0 135.8 826.1 11476 11164
+3m 0.10 0.07 0.10 0.40 86.0 141.9 865.7 1197.7 11628
+Bm 0.10 0.07 0.15 0.60 86.0 1384 865.7 1186.0 1186.0
+12m 0.10 0.07 0.15 0.65 86.0 134.9 865.7 1186.0 1197.7
CHF 08-Jan -0.75 -0.77 -0.71 -0.27 108.5 88.7 6854 952.2 926.3
+3m -0.75 - = > 109.0 89.3 683.0 945.0 9174
+Bm -0.75 = = > 110.0 924 676.8 927.3 927.3
+12m -0.75 = - - 1100 94.8 676.8 927.3 936.4
DKK 08-Jan -0.60 -0.24 -0.18 0.00 743.73 608.10 = 138.92 13515
+3m -0.60 -0.27 -0.20 -0.05 74450 610.25 = 138.35 134.32
+Bm -0.60 -0.27 -0.20 0.05 744.50 625.63 = 137.00 137.00
+12m -0.60 -0.30 -0.15 0.15 744.50 641.81 - 137.00 138.35
SEK 08-Jan 0.00 -0.03 -0.02 0.40 1005.2 821.8 74.0 1028 100.0
+3m 0.00 -0.05 0.03 0.30 1000.0 819.7 74.5 103.0 >
+Bm 0.00 -0.05 0.10 0.40 1020.0 857.1 73.0 100.0 >
+12m 0.00 -0.05 0.10 0.40 1030.0 887.9 72.3 99.0 -
NOK 08-Jan 0.00 0.45 0.58 1.29 10332 844.8 72.0 100.0 97.3
+3m 0.00 0.34 0.60 140 1030.0 844.3 72.3 = g7.1
+Bm 0.00 0.30 0.80 145 1020.0 857.1 73.0 = 100.0
+12m 0.25 0.54 1.05 1.70 1020.0 879.3 73.0 = 101.0
2020 2021 Average
08-Jan Q1 02 03 04 Q01 @0 a3 04 2020 2021
ICE Brent 55 35 35 40 40 45 45 50 60 38 50

Source Danske Bank
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Analyst certification

Each research analyst responsible for the content of this research report certifies that the views expressed in the
research report accurately reflect the research analyst’s personal view about the financial instruments and issuers
covered by the research report. Each responsible research analyst further certifies that no part of the compensation
of the research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed
in the research report.

Regulation

Authorised and regulated by the Danish Financial Services Authority (Finanstilsynet). Deemed authorised by the
Prudential Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation
by the Prudential Regulation Authority. Details of the Temporary Permissions Regime, which allows EEA-based
firms to operate in the UK for a limited period while seeking full authorisation, are available on the Financial
Conduct Authority’s website.

Danske Bank’s research reports are prepared in accordance with the recommendations of the Danish Securities
Dealers Association.

Conflicts of interest

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-quality
research based on research objectivity and independence. These procedures are documented in Danske Bank’s
research policies. Employees within Danske Bank’s Research Departments have been instructed that any request
that might impair the objectivity and independence of research shall be referred to Research Management and the
Compliance Department. Danske Bank’s Research Departments are organised independently from, and do not
report to, other business areas within Danske Bank.

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes
investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate finance
or debt capital transactions.

Financial models and/or methodology used in this research report

Calculations and presentations in this research report are based on standard econometric tools and methodology as
well as publicly available statistics for each individual security, issuer and/or country. Documentation can be
obtained from the authors on request.

Risk warning

Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis
of relevant assumptions, are stated throughout the text.

Date of first publication

See the front page of this research report for the date of first publication.

General disclaimer

This research has been prepared by Danske Bank A/S. It is provided for informational purposes only and should
not be considered investment, legal or tax advice. It does not constitute or form part of, and shall under no
circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial
instruments (i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned
herein and/or options, warrants, rights or other interests with respect to any such financial instruments) (‘Relevant
Financial Instruments’).

This research report has been prepared independently and solely on the basis of publicly available information that
Danske Bank A/S considers to be reliable but Danske Bank A/S has not independently verified the contents hereof.
While reasonable care has been taken to ensure that its contents are not untrue or misleading, no representation or
warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy,
completeness or reasonableness of the information, opinions and projections contained in this research report and
Danske Bank A/S, its affiliates and subsidiaries accept no liability whatsoever for any direct or consequential loss,
including without limitation any loss of profits, arising from reliance on this research report.

The opinions expressed herein are the opinions of the research analysts and reflect their opinion as of the date
hereof. These opinions are subject to change and Danske Bank A/S does not undertake to notify any recipient of
this research report of any such change nor of any other changes related to the information provided in this research
report.

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom
(see separate disclaimer below) and retail customers in the European Economic Area as defined by Directive
2014/65/EU.

This research report is protected by copyright and is intended solely for the designated addressee. It may not be
reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank A/S’s prior
written consent.
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Disclaimer related to distribution in the United States

This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets
Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and related
interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for
distribution in the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske
Markets Inc. accepts responsibility for this research report in connection with distribution in the United States solely
to ‘U.S. institutional investors’.

Danske Bank A/S is not subject to U.S. rules with regard to the preparation of research reports and the independence
of research analysts. In addition, the research analysts of Danske Bank A/S who have prepared this research report
are not registered or qualified as research analysts with the New York Stock Exchange or Financial Industry
Regulatory Authority but satisfy the applicable requirements of a non-U.S. jurisdiction.

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument
may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-U.S. financial
instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S.
Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S.
Securities and Exchange Commission.

Disclaimer related to distribution in the United Kingdom

In the United Kingdom, this document is for distribution only to (1) persons who have professional experience in
matters relating to investments falling within article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (the ‘Order’); (I1) high net worth entities falling within article 49(2)(a) to (d) of
the Order; or (I11) persons who are an elective professional client or a per se professional client under Chapter 3 of
the FCA Conduct of Business Sourcebook (all such persons together being referred to as ‘Relevant Persons’). In
the United Kingdom, this document is directed only at Relevant Persons, and other persons should not act or rely
on this document or any of its contents.

Disclaimer related to distribution in the European Economic Area

This document is being distributed to and is directed only at persons in member states of the European Economic
Area (‘EEA’) who are ‘Qualified Investors’ within the meaning of Article 2(e) of the Prospectus Regulation
(Regulation (EU) 2017/1129) (‘Qualified Investors’). Any person in the EEA who receives this document will be
deemed to have represented and agreed that it is a Qualified Investor. Any such recipient will also be deemed to
have represented and agreed that it has not received this document on behalf of persons in the EEA other than
Qualified Investors or persons in the UK and member states (where equivalent legislation exists) for whom the
investor has authority to make decisions on a wholly discretionary basis. Danske Bank A/S will rely on the truth
and accuracy of the foregoing representations and agreements. Any person in the EEA who is not a Qualified
Investor should not act or rely on this document or any of its contents.
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