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Investment Research — General Market Conditions   

  

It’s been a fairly quiet week in financial markets with equities slightly lower, bond yields 

flat on the week and the USD strengthening a bit. The ECB meeting turned out to be a 

bit of a non-event with the ECB broadly meeting consensus expectations of signalling 

a moderate reduction in asset purchases. The inflation projection was revised slightly 

higher, but with core inflation in 2023 seen at 1.5% (previously 1.4%) there is still some 

way up to 2% in the medium term. 

The Fed’s decision on tapering of asset purchases is still looming but the timing was 

thrown into renewed uncertainty after the weak US employment report last week. Views 

expressed by Fed members this week was a mixed bag but points to a delay. Bullard and 

Kaplan still favours a tapering announcement on the Fed meeting this month while Bostic 

and Willams prefer a delay due to the weaker data lately. They still look for tapering to 

begin this year, though. As Williams is vice Chairman and close to Fed Chairman Powell 

it indicates that we will not get a tapering announcement on the next Fed meet ing. We still 

expect tapering to begin this year and to be done around the middle of 2022. 

‘Stagflation’ fears have been on the rise lately as economic data has increasingly 

dissapointed while inflation concerns persist as freight rates have continued higher, labour 

shortages are widespread in many countries and bottle necks in manufacturing and ports 

delay delivery of consumer goods. The delta variant continues to challenge many big Asian 

countries with a big share of manufacturing such as Malaysia and Vietnam. Whether this 

‘stagflationary’ scenario is more persistent will depend a lot on whether more people that 

left the labour force during the past year returns to the labour market and whether inflation 

expectations remain anchored. This week we sent out Big Picture –Delta delayed recovery, 

in which we downgraded our global growth forecasts. The balance of risk to our growth 

outlook is to the downside, while supply side problems could lead to more persistent 

inflation problems stoking more stagflation concerns. This week the German ZEW 

expectations index showed another drop highlighting that economic sentiment is coming 

down from the recent high levels.  

In China, the leadership tried to calm fears over the recent crackdown within certain 

sectors. An op-ed on the front page of People’s Daily highlighted that recent regulation 

aims at supporting the private economy and was targeting a level playing field by cracking 

down on violations of laws such as abusive market power. The op-ed follows comments by 

China’s economic tsar Liu He, who on Monday vowed that “policies for supporting the 

private economy have not changed… and will not change in the future”. 

In the coming week focus turns to the US again. Retail sales will give more information 

on how much goods consumption is slowing as the effect of the stimulus checks fade. Very 

strong US goods consumption is a key driver behind the global manufacturing overheating 

and pressure on global freight. US CPI inflation and regional business surveys will also be 

very interesting. In  the euro area focus will be on ECB speakers, final inflation numbers 

for August (which provide more details) and German election polls.  China releases data 

on industrial production and retail sales, which have disappointed lately. 
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Weekly Focus 

Fed tapering delayed, not derailed 

Key market movers 

 During week: German election polls 

 Tuesday: US CPI inflation, US NFIB 

small business optimism 

 Wednesday: US Empire index 

 Thursday: US retail sales, 

Philadelphia Fed business survey 

 Friday: US consumer confidence 

(Uni. of Michigan), Euro final CPI 

 

Selected reading from Danske Bank 

 Flash: ECB Research – Saving the 

battle for December, 9 September 

2021 

 German Politics Monitor – The 

tables have turned left, 9 

September 2021 

 Big Picture – Delta delayed 

recovery, 6 September 2021 

 Climate Research: “Fit for 55” – 

The EU Commission gets specific, 

17 August 2021 

 

US retail sales coming down from as 

stimulus effect fades 

 
Source: Macrobond Financial 

 

https://research.danskebank.com/research/#/Research/article/7e36264a-701e-4c72-94b7-139486fc543b/EN
https://research.danskebank.com/research/#/Research/article/7e36264a-701e-4c72-94b7-139486fc543b/EN
https://research.danskebank.com/research/#/Research/article/277a2a8f-3f3c-4563-be2d-4e949b9b0fd0/EN
https://research.danskebank.com/research/#/Research/article/277a2a8f-3f3c-4563-be2d-4e949b9b0fd0/EN
https://research.danskebank.com/research/#/Research/article/cf1c02e7-3a8f-41ca-9980-edb14808f1e2/EN
https://research.danskebank.com/research/#/Research/article/cf1c02e7-3a8f-41ca-9980-edb14808f1e2/EN
https://research.danskebank.com/research/#/Research/article/6707c829-c3da-4075-97cc-cf57c45faa44/EN
https://research.danskebank.com/research/#/Research/article/6707c829-c3da-4075-97cc-cf57c45faa44/EN
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Weekly Focus  

Scandi market movers 

 In Denmark, we have a quiet week ahead data-wise. On Friday, we should get figures 

for purchases and sales by enterprises for June and July. How hotels and restaurants 

have fared over the summer following the reopening will be of interest here. 

 

 In Sweden, it is again the time of the month when it’s all about the inflation print. We 

expect August CPIF excl. Energy to rise to 0.9 % yoy (same as Riksbank’s forecast) 

while rising energy prices has pushed headline CPIF to 1.8 %yoy (i.e. 0.4 p.p. above 

Riksbank’s forecast). This suggests energy still accounts for a huge part of overall 

inflation. The forecast is, however, very uncertain and we can anticipate a higher as 

well as a lower print. Recent history suggest CPIF excl. Energy always drop a couple 

of tenths in August, usually as international airline tickets and charter packages get  

cheaper after summer holidays.  This year airline tickets however have not risen as 

much as usual in the previous months implying less of a drop  in August. That said, 

charter packages have shown very strong price gains in June and July (after an unusual 

decline in May) which suggests these prices may fall back in a normal fashion. We have 

assumed less of a normal decline for these two components taken together. There is 

also significant uncertainties what concerns the behaviour of food, clothing and 

restaurant prices, all of which have been affected by the pandemic over the past year.  

Prospera releases the “big” quarterly inflation expectations survey. Money market 1- 

and 2-year CPIF expectations have levelled off at 1.7 % in June-August while 5-year 

rose to 1.8 % in August. Hence, it seems reasonable to expect the broader survey to 

show a similar development. 

 
 

 In Norway, all indicators point to slightly stronger economic growth than expected over 

the summer, but we expect Norges Bank’s regional network survey to signal a 

slowdown in Q3. The reason, quite simply, is that the greatest boost from the lifting of 

restrictions and increase in mobility has already materialised. This was reflected in the 

aggregated output index climbing in the previous survey from 0.92 to 1.88, equivalent 

to annualised growth of 3.75%. We therefore expect the output index to drop to 

somewhere between 1.25 and 1.50 this time around, indicating annualised growth of 

2.5-3.0% over the next two quarters. It is important to stress that such a slowdown 

would be in line with the projections in Norges Bank’s June monetary policy report and 

so have no impact on the interest rate decision on 23 September. We expect the 

underlying data to show a relatively broad-based upswing, but will be keeping a 

particular eye on capacity utilisation and expectations for wage growth and selling 

prices. 

 

 

  

Sweden: August core CPIF likely to 

print spot on Riksbank’s forecast 

 
Source: SCB, Riksbank, Danske Bank 

 

Regional network likely to signal 

slowdown 

 
Source: Macrobond, Danske Bank 
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Weekly Focus  

Scandi update 

Denmark – Inflation hits nine-year high 

Just 120 active companies went bankrupt in August, the lowest monthly figure since the 

statistic launched in its current form in 2009. The most obvious explanation for the low 

number is the option for companies to postpone tax and VAT payments or borrow funding 

for same from the government. Hence, the problem is being kicked down the road, as many 

companies still have an unpaid bill from the corona crisis. The number of forced home sales 

rose 17% in August, but remain low overall, even though the pace of growth in the housing 

market has slackened. 

Industrial production rose 3.2% in July after falling 4.6% in June. Hence, what we are 

witnessing is more pronounced monthly fluctuations than actual growth. Industrial 

production has risen by 0.8% in the past three months, which is certainly decent, but not 

quite on a par with what we saw in the months around the turn of the year. Materials and 

labour shortages are probably contributing factors to the not so impressive underlying 

growth in industry. Furthermore, global demand is slowing, with consumption growth 

shifting from goods to services. Foreign trade figures show a decline in both imports and 

exports compared with the previous month of 2.6% and 0.6%, respectively. The transition 

in demand from goods to services has begun to affect exports, while transportation 

problems and shortages of materials and labour also play a role. The trend in exports is yet 

another sign that we are in the process of shifting towards a more normal economic 

situation. 

Danish CPI inflation came in at 1.8% in August, up from 1.6% in July. Energy prices 

continue to pull inflation higher, not least electricity. A fading negative contribution from 

traveling, caused by a significantly lighter CPI weight this year also contributes. Net core 

inflation increased but remains modest at 0.9 %. We have revised our inflation forecast 

higher and now expect 1.5% inflation this year and 1.3% in 2022, see Research Denmark 

- Underlying price pressure remains modest despite highest inflation in nine years , 10 

September 2021 

 

Sweden – Strong start to Q3  

This week gave us a glimpse of how Q3 started with July data for GDP-indicator, household 

consumption and production value index (PVI) all been published. All of these increased, 

GDP up 0.5% m/m s.a, household consumption 0.7% and PVI soared 2%. Meaning a strong 

start to Q3 and so far so good! Staycation did the name of the word since hotel and 

restaurants soared almost 30% y/y. Export orders in the manufacturing industry continues 

to be at a high level, giving few signs of the peak of the global manufacturing cycle.  

However, we note that the GDP indicator in connection with the July publication is revised 

backwards in time, which actually gives a completely different growth path. The new 

figures shows that the decline during Q2 2020 was smaller, giving a weaker bounce in Q3 

20. At the same time, Q2 2021 has been significantly revised upwards and now indicates a 

growth of almost 2% q/q. However, we are uncertain about what would drive this strong 

growth but it remains to be seen what happens to the actual GDP figures. If this new GDP 

course is true, the question is if the government's budget package of 75 bn SEK is really 

necessary if the Swedish Economy is super strong? 

 

Energy prices pulling Danish inflation 

higher 

 
Sources: Statistics Denmark, Macrobond 

Financial 

Strong July numbers -  2% above Q2 

level 

 
Source: SCB, Macrobond, Danske Bank 

 

https://research.danskebank.com/research/#/Research/article/883f71ba-37b5-4e5a-ac37-48ba249aab70/EN
https://research.danskebank.com/research/#/Research/article/883f71ba-37b5-4e5a-ac37-48ba249aab70/EN
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Weekly Focus  

Norway – Recovery continues 

The Norwegian economy is continuing to benefit from the lifting of restrictions, increase 

in mobility and general reduction in uncertainty. Mainland GDP grew 0.4% m/m in July, 

taking it above what it was in February 2020 before the pandemic struck. The underlying 

data show that private consumption is still the main driver, while investment and mainland 

exports have stalled. Following revisions of previous months’ data, the level of mainland 

GDP is almost exactly what Norges Bank assumed in the June monetary policy report. This 

supports our expectation of a rate increase later this month. 

 

 

 

 

  

Covid gap closed 

 
Source: Macrobond, Danske Bank 
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Weekly Focus  

Activity tracker 

 
Source: Google mobility data, ENTSO-E, EIA, Open Table, Statistisches Bundesamt, TextilWirtschaft, Bundesbank, NY Fed, Macrobond Financial  

  

Euro area Last obs Value Last 4 months 1W chg. 1M chg. Low

Bundesbank weekly activity index* Week 36 0.40 0.09 -0.23 -5.9

German truck toll mileage (1w m.a.), % y/y 01-Sep 0.1% -0.7 p.p. -2.3 p.p. -16.2%

OpenTable restaurant bookings, Germany (1w m.a.)** 08-Sep 29.7% -11.4 p.p. -21.5 p.p. -100%

  USA

NY Fed weekly economic index* Week 36 7.66 -0.94 -0.44 -11.3

Transaction card spending, (1w m.a.), % y/y 27-Aug 19.0% -2.6 p.p. -10.6 p.p. -40.6%

OpenTable restaurant bookings (1w m.a.)** 08-Sep -1.2% 7.5 p.p. 8.2 p.p. -100%

Germany 7.1% 9.1 p.p. 4 p.p. -67.3%

France 1.0% 2.9 p.p. -0.3 p.p. -88.0%

Italy 4.0% 1 p.p. -1.4 p.p. -88.9%

Spain -6.3% 2.3 p.p. 0.1 p.p. -91.7%

UK -5.3% -1.7 p.p. 2 p.p. -77.6%

Japan -18.9% -1.6 p.p. -5.9 p.p. -37.9%

United Statss -5.0% 1.3 p.p. -2.3 p.p. -46.1%

Electricity demand (1w m.a.)***

Germany -2.2% -1.3 p.p. 1.1 p.p. -10.9%

France -0.4% 2.5 p.p. 4.6 p.p. -22.0%

Italy 0.4% 4.6 p.p. -1.8 p.p. -15.0%

Spain -1.7% 1.8 p.p. 4.7 p.p. -23.6%

UK 0.0% 0 p.p. 0 p.p. -22.2%

Japan -5.1% -5.7 p.p. -4.1 p.p. -7.3%

United States 08-Sep -2.3% -9.7 p.p. -0.3 p.p. -12.5%

Google mobility trends retail & recreation (1w m.a.)**

*NOWcast, Actual index value, **Relative to same day/week in 2019, *** Relative to same day/week in 15-19 avg.

05-Sep

09-Sep
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Weekly Focus  

Calendar  

 
Source: Danske Bank 

  

During the week Period Danske Bank Consensus Previous

Monday, September 13, 2021 Period Danske Bank Consensus Previous

20:00 USD Budget statement USD bn Aug -200.0

Tuesday, September 14, 2021 Period Danske Bank Consensus Previous

6:30 JPY Industrial production, final m/m|y/y Jul -1.5%|11.6%

8:00 GBP Unemployment rate (3M) % Jul 4.6% 4.7%

8:00 GBP Average weekly earnings ex bonuses (3M) y/y Jul 6.8% 7.4%

9:00 ESP HICP, final m/m|y/y Aug 0.4%|3.3% 0.4%|3.3%

9:30 SEK Underlying inflation CPIF m/m|y/y Aug 0.2%|2.0% 0.3%|1.7%

9:30 SEK CPI m/m|y/y Aug 0.2%|1.7% 0.3%|1.4%

10:00 NOK Norges Bank Regional Network Report: Output next 6M Index Aug 1.9

12:00 USD NFIB small business optimism Index Aug 99.0 99.7

14:30 USD CPI headline m/m|y/y Aug 0.4%|5.3% 0.5%|5.4%

14:30 USD CPI core m/m|y/y Aug 0.3%|4.3% 0.3%|4.3%

Wednesday, September 15, 2021 Period Danske Bank Consensus Previous

4:00 CNY Industrial production y/y Aug 5.8% 6.4%

4:00 CNY Retail sales y/y Aug 7.0% 8.5%

4:00 CNY Fixed assets investments y/y Aug 9.0% 10.3%

8:00 GBP CPI m/m|y/y Aug 0.5%|2.9% 0.0%|2.0%

8:00 GBP CPI core y/y Aug 2.9% 1.8%

8:00 SEK Prospera inflation expectations

8:00 NOK Trade balance NOK bn Aug 42.2

8:45 FRF HICP, final m/m|y/y Aug 0.7%|2.4% 0.7%|2.4%

10:00 ITL HICP, final m/m|y/y Aug ...|2.6% ...|2.6%

11:00 EUR Industrial production m/m|y/y Jul 0.5%|5.7% -0.3%|9.7%

11:00 EUR Labour costs y/y 2nd quarter 1.5%

14:30 USD Import prices m/m|y/y Aug 0.3%|... 0.3%|10.2%

14:30 USD Empire Manufacturing PMI Index Sep 17.1 18.3

14:30 CAD CPI m/m|y/y Aug ...|3.7%

15:15 USD Capacity utilization % Aug 76.3% 76.1%

15:15 USD Industrial production m/m Aug 0.3% 0.9%

15:15 USD Manufacturing production m/m Aug 0.4% 1.4%

16:30 USD DOE U.S. crude oil inventories K -1528

Thursday, September 16, 2021 Period Danske Bank Consensus Previous

0:45 NZD GDP q/q|y/y 2nd quarter 1.2%|16.1% 1.6%|2.4%

1:50 JPY Exports y/y (%) Aug 0.3 0.4

1:50 JPY Import y/y (%) Aug 0.4 0.3

1:50 JPY Trade balance, s.a. JPY bn Aug 75.7 52.7

3:30 AUD Employment change 1000 Aug -80 2.2

11:00 EUR Trade balance EUR bn Jul 12.4

14:30 USD Initial jobless claims 1000 310

14:30 USD Philly Fed index Index Sep 19.2 19.4

14:30 USD Retail sales control group m/m Aug -0.2% -1.0%

22:00 USD TICS international capital flow, Net inflow USD bn Jul 31.5

Friday, September 17, 2021 Period Danske Bank Consensus Previous

- EUR S&P may publish Spain's debt rating

- EUR S&P may publish Belgium's debt rating

- EUR Moody's may publish Portugal's debt rating

8:00 GBP Retail sales ex fuels m/m|y/y Aug 0.8%|2.4% -2.4%|1.8%

10:00 EUR Current account EUR bn Jul 21.8

11:00 EUR HICP inflation, final m/m|y/y Aug 0.4%|3.0% 0.4%|2.2%

11:00 EUR HICP - core inflation, final y/y Aug 1.6% 1.6%

16:00 USD University of Michigan Confidence, preliminary Index Sep 72.0 70.3
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Weekly Focus  

4BMacroeconomic forecast 

 
Source: OECD and Danske Bank. 1) % y/y. 2) % contribution to GDP growth. 3) % of labour force. 4) % of GDP. 

Macro forecast. Scandinavia

Denmark 2020 -2.1 -1.4 -1.7 5.1 -7.0 -4.1 0.4 2.3 4.6 -0.6 42.2 8.2
2021 3.0 3.0 0.9 3.0 9.7 8.1 1.5 2.7 4.4 -2.1 38.7 8.4
2022 3.5 4.0 0.2 3.5 7.0 6.4 1.3 2.5 3.8 -0.4 37.3 8.5

Sweden 2020 -3.1 -4.7 -0.5 0.6 -5.2 -5.8 0.5 2.0 8.3 -3.1 37.7 1.4
2021 3.7 3.4 1.7 2.5 8.8 7.0 1.3 1.9 8.5 -0.6 38.0 6.6
2022 3.4 4.1 1.4 3.7 4.0 4.1 0.7 1.9 7.3 0.1 35.0 6.4

Norway 2020 -2.5 -6.9 1.7 -3.8 -0.5 -11.9 1.3 3.1 5.0 - - -
2021 3.7 5.0 2.5 1.0 2.7 3.5 3.1 2.7 3.3 - - -
2022 3.7 7.4 1.8 2.0 6.5 7.0 1.7 3.1 2.5 - - -

Macro forecast. Euroland

Euro area 2020 -6.5 -8.0 1.4 -7.5 -9.3 -9.2 0.3 -0.6 7.9 -7.2 98.0 3.0
2021 5.3 3.6 3.3 3.8 9.5 6.7 2.0 3.1 7.8 -7.8 102.2 3.1
2022 4.2 5.9 1.8 2.1 4.5 4.3 1.6 2.0 7.5 -4.4 102.3 3.1

Germany 2020 -4.9 -6.1 3.5 -3.0 -10.1 -9.2 0.4 0.0 3.9 -4.2 69.8 6.9
2021 3.4 0.0 2.7 2.2 9.1 8.4 2.7 1.2 3.7 -7.5 73.0 7.5
2022 4.4 5.4 2.1 2.0 4.7 3.8 1.7 1.8 3.4 -2.5 72.1 6.9

Finland 2020 -2.7 -4.8 0.5 -0.7 -6.7 -6.4 0.3 1.8 7.8 -5.4 69.5 0.8
2021 2.6 4.0 1.5 4.0 3.5 5.0 1.7 2.5 7.7 -4.7 70.8 -0.2
2022 2.9 3.0 1.0 3.0 6.0 5.0 1.6 2.7 7.1 -2.3 70.5 -0.2

Macro forecast. Global

USA 2020 -3.4 -3.8 2.5 -2.7 -13.6 -8.9 1.2 4.6 8.1 -16.0 126.4 -2.1
2021 7.5 8.4 1.6 8.9 5.6 11.2 4.4 2.0 4.7 -12.2 132.3 -2.1
2022 5.3 6.7 3.1 3.7 2.0 4.4 3.2 2.3 3.5 -7.2 131.9 -2.1

China 2020 2.4 1.5 - 3.0 - - 3.0 7.5 - -11.9 - 0.6
2021 8.3 9.0 - 10.0 - - 2.0 7.0 - -11.8 - 0.4
2022 5.2 7.0 - 4.0 - - 2.5 7.0 - 10.9 - 0.4

UK 2020 -9.8 -10.6 -6.5 -8.8 -15.8 -17.8 0.9 2.0 4.5 -12.2 104.5 -2.0
2021 5.2 4.2 4.0 6.2 6.4 6.1 2.4 1.2 4.9 -7.7 109.3 -3.8
2022 6.9 8.3 2.1 11.9 5.9 8.2 2.7 1.6 4.6 -4.5 108.3 -3.6

Japan 2020 -4.7 -6.5 2.8 -4.3 -11.8 -7.3 -0.2 - 2.8 - - -

2021 2.4 2.0 1.9 0.5 13.2 7.6 -0.2 - 2.8 - - -

2022 2.6 3.8 1.4 0.7 4.7 3.8 0.4 - 2.6 - - -
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Weekly Focus  

5BFinancial forecast 

 

 

Source Danske Bank  

  

Bond and money markets

Currency
vs USD

Currency
vs DKK

Currency
vs NOK

Currency
vs SEK

USD 10-Sep - 628.3 863.6 861.5

+3m - 641.4 896.6 879.3
+6m - 647.4 921.7 895.7

+12m - 647.4 913.0 904.3

EUR 10-Sep 118.4 743.6 1022.2 1019.7

+3m 116.0 744.0 1040.0 1020.0

+6m 115.0 744.5 1060.0 1030.0
+12m 115.0 744.5 1050.0 1040.0

JPY 10-Sep 110.0 6.17 8.48 8.46

+3m 111.0 5.78 8.08 7.92

+6m 111.0 5.83 8.30 8.07
+12m 112.0 5.78 8.15 8.07

GBP 10-Sep 138.7 871.5 1198.0 1195.1

+3m 138.1 885.7 1238.1 1214.3

+6m 136.9 886.3 1261.9 1226.2
+12m 138.6 897.0 1265.1 1253.0

CHF 10-Sep 91.7 685.1 941.7 939.5

+3m 94.8 676.4 945.5 927.3

+6m 96.5 670.7 955.0 927.9
+12m 96.5 670.7 945.9 936.9

DKK 10-Sep 628.27 - 137.46 137.13

+3m 641.38 - 139.78 137.10

+6m 647.39 - 142.38 138.35
+12m 647.39 - 141.03 139.69

SEK 10-Sep 861.5 72.9 100.2 100.0

+3m 879.3 72.9 102.0 -

+6m 895.7 72.3 102.9 -
+12m 904.3 71.6 101.0 -

NOK 10-Sep 863.6 72.8 100.0 99.8

+3m 896.6 71.5 - 98.1

+6m 921.7 70.2 - 97.2
+12m 913.0 70.9 - 99.0

Commodities

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 2021 2022

ICE Brent 55 65 70 70 73 73 73 73 65 73

Average
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