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Investment Research — General Market Conditions   

    
Financial markets saw a shake-out early this week on the back of the more hawkish Fed, 

now signalling a rate hike already in March when tapering of asset purchases is done. US 

10-year bond yields continued to rise to 1.8% and stock markets took a dive. Money 

markets now price close to 100% probability of four hikes from the Fed this year, which 

seems fair. However, calm was restored in the middle of the week after Fed governor 

Jerome Powell argued that the Fed would be able to tame inflation and that it could happen 

without too much damage to the economy. But yesterday stocks took a dive again in 

response to hawkish comments from more Fed members. 

 Another new high in US inflation in December at 7.0% y/y, the highest level since 

June 1982, was digested fairly well by markets. The increase was in line with consensus 

but core inflation surprised slightly to the upside rising to 5.5% y/y (consensus 5.4% y/y) 

from 4.9% y/y. The muted market reaction to the number would suggest that high inflation 

is to a wide extent already expected by the market. We look for inflation to stay high in the 

short term as for example the latest increase in used car prices in the US is not yet fully 

factored into CPI. The same goes for the CPI shelter component. But from Q2 22 we expect 

price increases to gradually taper off. Inflation is set to be high for all of 2022, though, and 

with the tightest US labour market in decades the Fed needs to act to rein in inflation.  

Despite the hawkish turn of the Fed, EUR/USD moved higher this week. It has been 

looking technically oversold for a while and with investors still being long USD, there 

seems to be some profit taking on this trade. However, we see scope for USD turning 

stronger again as the Fed departs on its hiking journey in a few months. 

In China inflation pressures are easing as producer prices (PPI) saw the biggest monthly 

drop (-1.2% m/m) since April 2020. The decline is due to lower commodity price inflation; 

we believe this will soon lead to a peak in PPI and headline CPI in US and Europe as well. 

Falling inflation pressure leaves room for PBOC to ease policy further in coming months. 

Omicron continues to drive big waves of Covid around the world. But there are also 

signs of a peak in some European countries and the Northeastern US states that have been 

hit the worst. It adds to hope that Omicron will not overwhelm hospitals and could mark 

the end of the pandemic as we know it. Of course, the risk of new mutations also still looms. 

Talks between Russia and US/NATO this week did not change much. Russia stated 

yesterday that they regarded the talks as unsuccessful but had the will to continue talks. In the 

paper Research Russia – Expect serious market disruptions if a war breaks out, 14 January, we 

look at different scenarios for the conflict. 

The coming week looks to be fairly uneventful. China kicks off the week with GDP for Q4 

on Monday as well as industrial production and retail sales. They will likely confirm that Q4 

was weak. We look for a cut in China’s policy rate. In the US we get regional business surveys 

(Philadelphia and Empire) and in Europe, we expect to see the German ZEW and Euro 

consumer confidence to decline due to the triple headwinds of Covid outbreaks, supply bottle 

necks and an erosion of household income from the high inflation, see Euro Macro Monitor – 

Tripple headwinds, 10 January 2022. On Thursday, the Turkish central bank may cut rates 
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0BScandi market movers 

 

 In Denmark, we are set for a relatively quiet week on the data front. Friday should 

bring consumer confidence for January, and we expect a decline to -2.5. Much of the 

reason for this is the recent spike in energy prices, which will hit the household finances 

of Danish consumers, who have received their first ‘high’ energy bills in recent weeks. 

Naturally, this will influence the Danes’ perception of their own financial situation. In 

contrast, the prospect of pandemic restrictions being eased in the not too distant future 

could pull in the opposite direction. 

 Wage earner employment figures for November are also due on Friday. The Danish 

labour market has performed impressively, even as it has tightened. Will the labour 

market continue to perform – that is what we will be watching. 

 

 There are no market movers in Sweden next week. 

 

 In Norway, we think it is too soon after the December rate-setting meeting for Norges 

Bank to put out any new signals at Thursday’s “interim” meeting (no press conference 

or monetary policy report, only a press release). The bank raised its policy rate to 0.50% 

in December, saying that it will most likely go up again in March. Information since 

would support that: omicron seems to be milder than feared, unemployment has gone 

up less than expected, inflation has surprised to the upside, and global interest rates 

have risen. We therefore expect the bank to repeat its signal of a March hike. 

 

  

Will the labour market continue its 

impressive performance? 

 
Source: Danske Bank,  Macrobond Financial 

 

Inflation higher than expected 

 
Source: Macrobond Financial, Danske Bank 
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0BScandi update 

 

Denmark – Inflation eases slightly in December 

Consumer prices rose 3.1% in December compared to the same month last year. Hence, 

inflation eased, somewhat surprisingly, from November, when it was 3.4%. The decline 

was primarily due to a fall in petrol and diesel prices in December. Food also tended to pull 

inflation lower following a pronounced dip in prices. However, there were plenty of special 

offers in December, so this is unlikely to herald lower food prices going forward. Core 

inflation retreated marginally to 1.5%, and signs of underlying price pressures increasing 

remain limited. 

Industrial production jumped all of 3% in November compared to the previous month, 

though we should not read too much into this, as the increase was in part due to the 

pharmaceutical industry, which tends to fluctuate considerably month to month. The wind 

turbine industry also appears to have really picked up, while electronics suffered a 

significant downturn in the face of serious supply chain issues. Nevertheless, industry is 

performing very well overall, even after taking these factors into account. Production in 

November was 7.3% up on January, with growth quite evenly spread. Progress here is also 

clearly reflected in exports, which climbed higher in November too. Goods exports have 

grown by 16.3% since January in kroner (DKK) terms. Labour shortages and rising wage 

costs look set to become a significant challenge for Danish industry in the time ahead, but 

November’s figures show there is considerable robustness. 

There were 99 forced home sales (seasonally adjusted) in December. That is very low, and 

indeed lower than the average for 2006, when the housing market was also steaming ahead. 

 

Sweden – Inflation continues to be high but changes nothing for 

the Riksbank 

December inflation showed CPIF and CPIF excl. Energy at 4.1 % yoy and 1.7 % yoy vs 

Riksbank's 2.9 % and 1.7 % yoy. This means basically inflations was in line with 

Riksbank's forecast as electricity prices virtually impossible to forecast given the ongoing 

energy crisis (everywhere).  

However, what is important for monetary policy is the core number while it reflects 

potential 2nd round effects. Also, wage growth remains subdued. With core in line with 

forecast, we see no reason for the RB to alter its repo rate forecast at the February meeting, 

but continue to indicate a first hike in 2024. Market pricing is too aggressive with one hike 

in 2022 and three hikes accumulated by end 2023. 

The Government finally caved in to political pressure and presented an alternative to the 

opposition’s (Conservatives) proposal to temporarily abolish the electricity energy tax for 

the winter months in an attempt to ease the pressure on households. The Government 

instead proposes a subsidy for households who have more than 2000 KwH of electricity 

consumption per month for the December to February period. The maximum subsidy is 

SEKK 2000 kr per month i.e. a total of SEK 6000 kr then. Theoretically, this would amount 

to approximately a 25 % drop in the electricity bill calculated at recent high prices. It 

transforms into a total 0.7-1.0 percentage points negative contribution to inflation, IF the 

proposal can be accepted by the Riksdag before the CPI figures are released. If the proposal 

comes after the release of February CPI (mid-March) then the subsidy will only impact via 

the so called “shadow index” or via the annual “basket re-weighting” in January 2023. 

 

Inflation eases slightly in December 

 
Source: Statistics Denmark, Danske Bank, 

Macrobond Financial 

Sweden: Underlying inflation forecast  

 
Source: Danske Bank, Riksbank, Macrobond 

Financial 
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Hence, it appears chances are slim that this subsidy (whatever the form) will impact 

inflation in the three months it is aimed at (Dec 2021-Feb 2022). 

The state borrowing requirement continues to come in lower than projected. In the 

three-month period elapsed since the latest forecast (Oct-Dec) the accumulated borrowing 

is 55 bn below forecast, a strong indication that the D.O once again will lower borrowing 

projections going forward. In October the D.O projected a 94 bn budget surplus (neg 

borrowing req.) for 2022. That number is likely to be lowered significantly. Hence, funding 

across debt classes needs to be adjusted. 

Norway – Inflation surprises to the upside 

 We have recently warned of the upside risk to inflation given the big increases in costs that 

firms have been reporting for a while, and core inflation jumped to 1.8% y/y in December, 

well above our expectation of 1.4%. It was mainly prices for food, furniture and household 

items, and air travel that were higher than expected. The rise in food prices may well be 

due partly to higher commodity, freight and energy costs, but could also be a result of less 

retail leakage to Sweden than usual due to stricter border controls. The increase in prices 

for furniture and household items, on the other hand, is probably almost entirely due to 

higher costs, and something we will be keeping an eye on in the coming months. Higher 

airfares are harder to explain, beyond the fact that some airlines have had to cancel 

numerous departures on account of personnel shortages, which could mean that supply has 

fallen further than demand, pushing up prices. 

 

  

 

Multiple factors push up inflation 

 
Source: Macrobond Financial, Danske Bank 
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Activity tracker 

 
Source: Google mobility data, ENTSO-E, EIA, Open Table, Statistisches Bundesamt, TextilWirtschaft, Bundesbank, NY Fed, Macrobond Financial  

  

Euro area Last obs Value Last 4 months 1W chg. 1M chg. Low

Bundesbank weekly activity index* Week 2 0.20 -0.11 0.01 -5.9

German truck toll mileage (1w m.a.), % y/y 05-Jan 3.5% -3.5 p.p. 3.5 p.p. -16.2%

OpenTable restaurant bookings, Germany (1w m.a.)** 12-Jan -22.8% -16.4 p.p. 16.1 p.p. -100%

   USA

NY Fed weekly economic index* Week 2 6.11 -0.99 -1.52 -11.3

Transaction card spending, (1w m.a.), % y/y 03-Jan 19.3% -1.6 p.p. 1.5 p.p. -40.6%

OpenTable restaurant bookings (1w m.a.)** 12-Jan -29.6% -16.7 p.p. -16.6 p.p. -100%

Germany -21.9% 2 p.p. -9.6 p.p. -67.3%

France -20.0% -1.1 p.p. -16 p.p. -88.0%

Italy -23.0% -3.1 p.p. -13.1 p.p. -88.9%

Spain -18.6% -4.3 p.p. -7.7 p.p. -91.7%

UK -26.3% -3.6 p.p. -17.7 p.p. -77.6%

Japan -3.7% -7.6 p.p. -0.4 p.p. -37.9%

United Statss -18.6% -3.4 p.p. -11.4 p.p. -46.1%

Electricity demand (1w m.a.)***

Germany -4.6% 2.1 p.p. -2 p.p. -7.9%

France 0.7% 13.6 p.p. -0.5 p.p. -22.0%

Italy -3.4% 1.8 p.p. -4.8 p.p. -9.2%

Spain -10.4% -0.1 p.p. -7.2 p.p. -23.6%

UK 0.0% 0 p.p. 0 p.p. -22.2%

Japan 4.4% 2.1 p.p. -2.5 p.p. -7.3%

United States 13-Jan 4.5% 5.8 p.p. 7.5 p.p. -12.5%

Google mobility trends retail & recreation (1w m.a.)**

*NOWcast, Actual index value, **Relative to same day/week in 2019, *** Relative to same day/week in 15-19 avg.

10-Jan

13-Jan
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Calendar  

 
Source: Danske Bank 

  

Monday, January 17, 2022 Period Danske Bank Consensus Previous

3:00 CNY Industrial production y/y Dec 3.7% 3.8%

3:00 CNY Retail sales y/y Dec 3.8% 3.9%

3:00 CNY Real GDP q/q|y/y 4th quarter 1.2%|3.3% 0.2%|4.9%

3:00 CNY Fixed assets investments y/y Dec 4.8% 5.2%

8:00 NOK Trade balance NOK bn Dec 78.7

10:00 ITL HICP, final m/m|y/y Dec ...|4.2% ...|4.2%

Tuesday, January 18, 2022 Period Danske Bank Consensus Previous

- JPY BoJ policy rate % -0.1% -0.1% -0.1%

5:30 JPY Industrial production, final m/m|y/y Nov 7.2%|5.4%

8:00 GBP Average weekly earnings ex bonuses (3M) y/y Nov 3.7% 4.3%

8:00 GBP Unemployment rate (3M) % Nov 4.2% 4.2%

11:00 DEM ZEW current situation Index Jan -12.0 -7.4

11:00 DEM ZEW expectations Index Jan 33.4 29.9

14:30 USD Empire Manufacturing PMI Index Jan 26.0 31.9

14:30 USD Empire Manufacturing PMI Index Jan 26.0 31.9

16:00 USD NAHB Housing Market Index Index Jan 84.0 84.0

16:00 USD NAHB Housing Market Index Index Jan 84.0 84.0

18:00 USD Fed's George speaks

22:00 USD TICS international capital flow, Net inflow USD bn Nov 143.0

22:00 USD TICS international capital flow, Net inflow USD bn Nov 143.0

Wednesday, January 19, 2022 Period Danske Bank Consensus Previous

8:00 GBP CPI m/m|y/y Dec 0.4%|5.3% 0.7%|5.1%

8:00 GBP CPI core y/y Dec 4.0% 4.0%

8:00 DEM HICP, final m/m|y/y Dec 0.3%|5.7% 0.3%|5.7%

10:00 EUR Current account EUR bn Nov 18.1

14:30 CAD CPI m/m|y/y Dec ...|4.8% ...|4.7%

14:30 USD Building permits 1000 (m/m) Dec 1712 1717.0 (3.9%)

14:30 USD Building permits 1000 (m/m) Dec 1712 1717.0 (3.9%)

14:30 USD Housing starts 1000 (m/m) Dec 1655 1679.0 (11.8%)

14:30 USD Housing starts 1000 (m/m) Dec 1655 1679.0 (11.8%)

Thursday, January 20, 2022 Period Danske Bank Consensus Previous

0:50 JPY Exports y/y (%) Dec 0.2 0.2

0:50 JPY Import y/y (%) Dec 0.4 0.4

0:50 JPY Trade balance, s.a. JPY bn Dec -726.3 -486.8

1:01 GBP RICS house price balance Index Dec 0.7 0.7

1:30 AUD Employment change 1000 Dec 60 366.1

6:00 USD Fed's George speaks

8:00 NOK Industrial confidence (SSB) Net. bal. 4th quarter 8.8

8:45 FRF Business confidence Index Jan 109.0 110.0

10:00 NOK Norges Banks monetary policy meeting % 0.5% 0.5% 0.5%

11:00 EUR HICP inflation, final m/m|y/y Dec 0.4%|5.0% 0.4%|4.9%

11:00 EUR HICP - core inflation, final y/y Dec 2.6% 2.6%

12:00 TRY Central Bank of Turkey rate decision % 14.0% 14.0% 14.0%

14:30 USD Initial jobless claims 1000 230

14:30 USD Initial jobless claims 1000 230

14:30 USD Philly Fed index Index Jan 23.0 15.4

14:30 USD Philly Fed index Index Jan 23.0 15.4

16:00 USD Fed's George speaks

16:00 USD Existing home sales m (m/m) Dec 6.45 6.46|0.019

16:00 USD Existing home sales m (m/m) Dec 6.45 6.46|0.019

17:00 USD DOE U.S. crude oil inventories K -4553

Friday, January 21, 2022 Period Danske Bank Consensus Previous

0:30 JPY CPI - national y/y Dec 0.9% 0.6%

0:30 JPY CPI - national ex. fresh food y/y Dec 0.6% 0.5%

1:01 GBP GfK consumer confidence Index Jan -16.0 -15.0

6:00 USD Fed's George speaks

8:00 DKK Consumer confidence Net. bal. Jan -2.1

8:00 DKK Employment 1000 Nov 2895

8:00 GBP Retail sales ex fuels m/m|y/y Dec -0.7%|1.1% 1.1%|2.7%

14:30 CAD Retail sales m/m Nov 1.2% 1.6%

16:00 EUR Consumer confidence, preliminary Net bal. Jan -9.1 -8.3
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4BMacroeconomic forecast 

 

Source: OECD and Danske Bank. 1) % y/y. 2) % contribution to GDP growth. 3) % of labour force. 4) % of GDP. 

Macro forecast. Scandinavia

Denmark 2021 3.8 3.9 4.0 5.5 5.5 6.6 1.9 2.8 3.7 0.0 37.6 7.6
2022 2.5 3.1 -1.2 2.1 5.4 4.9 2.4 3.2 2.5 1.3 33.9 7.6
2023 1.7 2.6 -0.6 3.1 3.3 3.8 1.3 3.4 2.5 0.9 32.5 6.8

Sweden 2021 4.5 5.5 3.2 6.9 6.6 8.8 2.2 2.7 8.8 -0.8 37.0 4.9
2022 3.0 4.1 1.4 5.4 3.4 5.6 2.0 1.8 7.3 0.2 33.0 3.9
2023 2.2 2.4 1.2 2.2 4.0 3.4 1.3 2.1 6.5 0.7 30.0 4.1

Norway 2021 4.0 4.2 3.0 1.0 4.1 2.0 3.5 3.2 3.2 - - -
2022 3.8 6.5 1.3 3.1 6.0 7.5 2.6 3.4 2.3 - - -
2023 2.0 2.0 1.3 2.0 4.0 4.0 1.8 3.6 2.2 - - -

Macro forecast. Euroland

Euro area 2021 5.2 3.5 3.7 3.4 9.5 7.0 2.6 3.8 7.7 -6.9 99.8 3.1
2022 4.0 6.4 1.2 2.0 6.5 6.8 3.2 2.1 7.3 -3.6 97.6 3.2
2023 2.0 2.0 1.3 2.2 5.1 5.2 1.5 2.4 7.1 -2.1 96.7 3.4

Germany 2021 2.8 0.8 3.0 1.6 7.3 7.7 3.2 3.0 3.5 -4.9 71.4 6.6
2022 4.0 8.1 0.5 1.3 5.1 6.5 3.6 2.5 3.2 -2.1 69.2 6.6
2023 1.9 1.9 1.3 2.2 5.1 5.2 1.8 2.3 2.9 -0.5 68.1 6.8

Finland 2021 3.5 3.5 2.5 2.0 4.0 3.5 2.2 2.4 7.6 -2.7 67.7 1.0
2022 2.8 3.5 1.0 4.0 6.0 6.5 2.6 2.8 6.9 -2.3 67.0 0.8
2023 1.6 1.5 0.5 3.0 3.0 3.0 1.8 2.6 6.6 -1.3 66.7 0.7

Macro forecast. Global

USA 2021 5.4 7.8 0.7 7.8 3.7 13.2 4.7 3.9 5.4 -13.4 129.7 -3.5
2022 3.5 2.9 0.8 3.6 1.9 3.3 4.5 4.6 4.0 -4.7 125.6 -3.5
2023 2.2 2.1 1.0 3.4 1.6 1.9 2.2 4.6 3.8 -3.1 124.0 -3.3

China 2021 8.0 10.2 - 5.2 - - 0.7 5.0 - -5.6 68.9 3.0
2022 5.0 6.0 - 3.0 - - 2.0 5.5 - -7.0 72.0 1.0
2023 5.0 6.0 4.5 2.2 5.5 -6.8 74.5 0.7

UK 2021 6.9 3.8 15.8 4.5 -3.0 1.0 2.6 4.9 4.6 -5.3 96.9 -3.4
2022 5.1 6.1 3.3 6.5 3.3 4.8 5.2 3.2 4.0 -0.6 96.7 -5.3
2023 2.4 2.5 0.8 4.8 3.4 3.7 2.9 3.9 3.7 0.5 96.7 -4.7

Japan 2021 1.8 1.4 2.7 -1.1 10.9 5.9 -0.2 - 2.8 - - -

2022 2.4 3.3 2.2 -0.5 3.0 2.0 0.4 - 2.6 - - -
2023 1.2 1.4 0.7 0.4 3.2 2.0 0.5 - 2.5 - - -
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5BFinancial forecast 

 

 

Source Danske Bank  

  

Bond and money markets

Currency
vs USD

Currency
vs DKK

Currency
vs NOK

Currency
vs SEK

USD 14-Jan - 650.0 869.1 895.1

+3m - 664.1 919.6 910.7
+6m - 670.7 936.9 927.9

+12m - 676.8 945.5 954.5

EUR 14-Jan 114.5 744.1 995.0 1024.8

+3m 112.0 743.8 1030.0 1020.0

+6m 111.0 744.5 1040.0 1030.0
+12m 110.0 744.5 1040.0 1050.0

JPY 14-Jan 113.9 6.17 8.26 8.50

+3m 112.0 5.93 8.21 8.13

+6m 111.0 6.04 8.44 8.36
+12m 109.0 6.21 8.67 8.76

GBP 14-Jan 137.2 891.9 1192.5 1228.2

+3m 131.8 875.0 1211.8 1200.0

+6m 132.1 886.3 1238.1 1226.2
+12m 131.0 886.3 1238.1 1250.0

CHF 14-Jan 91.2 713.1 953.5 982.1

+3m 91.1 729.2 1009.8 1000.0

+6m 91.0 737.1 1029.7 1019.8
+12m 90.9 744.5 1040.0 1050.0

DKK 14-Jan 649.97 - 133.71 137.72

+3m 664.06 - 138.49 137.14

+6m 670.72 - 139.69 138.35
+12m 676.82 - 139.69 141.03

SEK 14-Jan 895.1 72.6 97.1 100.0

+3m 910.7 72.9 101.0 -

+6m 927.9 72.3 101.0 -
+12m 954.5 70.9 99.0 -

NOK 14-Jan 869.1 74.8 100.0 103.0

+3m 919.6 72.2 - 99.0

+6m 936.9 71.6 - 99.0
+12m 945.5 71.6 - 101.0

Commodities

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 2021 2022

ICE Brent 55 65 70 75 75 75 75 75 66 75

0.36

0.95
1.05

2.02

2.02

2.10

1.25
1.45

0.19

-

-
-

2.25

0.75
0.90

0.45

1.09

1.00

0.58

0.20

0.50
0.65

-

-
-

1.21

1.15

0.20

85

2021

2.05

0.20

1.761.12

14-Jan

2022

Currency
vs EUR

2-yr swap 
yield

1.65

1.80

1.75

1.13

-0.25

0.05

1.20

-0.48

0.02

-0.30

-0.25
-0.15

1.10

83.4

2.05

84.0
84.0

102.0

1024.8

995.0

1040.0

1020.0

1040.0

1030.0
1050.0

1030.0

114.5

-

-

-
-

120.5

743.75

744.50
744.50

104.4

744.14

85.0

101.0
100.0

112.0
111.0
110.0

125.4

123.2
119.9

1.20
1.65

1.10

1.15
1.45

-

-

1.70

0.20

-

1.60

0.00

0.03
0.13

-

-
-

0.35

0.20

10-yr swap 
yield

-0.05

-0.60

-0.60
-0.60

3m interest 
rate

1.73

-0.50

-0.10

0.25

-0.75

-0.60

-0.54

0.38

0.47
0.88

0.50

1.00

1.21

-0.75
-0.75

0.00

Key interest 
rate

0.25

-

0.25
0.50
1.00

1.25

-0.75

-0.50

-0.50

-0.10
-0.10

0.25

0.50

0.00

0.75

0.00
0.00

-0.50

0.50

-0.10

1.35

-0.03

-0.30

-

-0.03

Average

0.24

-0.57

-0.02

0.51

-0.03

-0.75

-

-
-

-0.28

-0.28

-0.28

0.24
0.49
1.03

-0.54

-0.54

-



 

9 |     14 January 2022 https://research.danskebank.com 
 

 

Weekly Focus  

Disclosures 
This research report has been prepared by Danske Bank A/S (‘Danske Bank’). The author of this research report is Allan von Mehren, Chief Analyst. 

Analyst certification 

Each research analyst responsible for the content of this research report certifies that the views expressed in the research report accurately reflect the research analyst’s personal 

view about the financial instruments and issuers covered by the research report. Each responsible research analyst further certifies that no part of the compensation of the 

research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed in the research report. 

Regulation 

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject to the rules and regulation of the relevant regulators in all 

other jurisdictions where it conducts business. Danske Bank is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority (UK). 

Details on the extent of the regulation by the Financial Conduct Authority and the Prudential Regulation Authority are available from Danske Bank on request. 

Danske Bank’s research reports are prepared in accordance with the recommendations of the Danish Securities Dealers Association. 

Conflicts of interest 

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-quality research based on research objectivity and independence. 

These procedures are documented in Danske Bank’s research policies. Employees within Danske Bank’s Research Departments have been instructed that any request that might 

impair the objectivity and independence of research shall be referred to Research Management and the Compliance Department. Danske Bank’s Research Departments are 

organised independently from and do not report to other business areas within Danske Bank. 

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other 

remuneration linked to specific corporate finance or debt capital transactions. 

Danske Bank is a market maker and liquidity provider and may hold positions in the financial instruments mentioned in this research report. 

Danske Bank, its affiliates and subsidiaries are engaged in commercial banking, securities underwriting, dealing, trading, brokerage, investment management, investment 

banking, custody and other financial services activities, may be a lender to the companies mentioned in this publication and have whatever rights are available to a creditor 

under applicable law and the applicable loan and credit agreements. At any time, Danske Bank, its affiliates and subsidiaries may have credit or other information regarding the 

companies mentioned in this publication that is not available to or may not be used by the personnel responsible for the preparation of this report, which might affect the analysis 

and opinions expressed in this research report. 

Financial models and/or methodology used in this research report 

Calculations and presentations in this research report are based on standard econometric tools and methodology as well as publicly available statistics for each individual fixed 

income asset.  

We base our conclusion on an estimation of the financial risk profile of the financial asset. By combining these risk profiles with market technical and financial asset-specific 

issues such as rating, supply and demand factors, macro factors, regulation, curve structure, etc., we arrive at an overall view and risk profile for the specific financial asset. We 

compare the financial asset to those of peers with similar risk profiles and on this background, we estimate whether the specific financial asset is attractively priced in the 

specific market. We express these views through buy and sell recommendations. These signal our opinion about the financial asset’s performance potential in the coming three 

to six months. 

More information about the valuation and/or methodology and the underlying assumptions is accessible via https://danskeci.com/ci/research/research-disclaimer. Select Fixed 

Income Research Methodology. 

Risk warning 

Major risks connected with recommendations or opinions in this research report, including a sensitivity analysis of relevant assumptions, are stated throughout the text. 

Completion and first dissemination 

The completion date and time in this research report mean the date and time when the author hands over the final version of the research report to Danske Bank’s editing 

function for legal review and editing. 

The date and time of first dissemination mean the date and estimated time of the first dissemination of this research report. The estimated time may deviate up to 15 minutes 

from the effective dissemination time due to technical limitations. 

See the final page of this research report for the date and time of completion and first dissemination. 

Validity time period 

This communication as well as the communications in the list referred to below are valid until the earlier of (a) dissemination of a superseding communication by the author, or 

(b) significant changes in circumstances following its dissemination, including events relating to the market or the issuer, which can influence the price of the issuer or financial 

instrument. 

Investment recommendations disseminated in the preceding 12-month period 

A list of previous investment recommendations disseminated by the lead analyst(s) of this research report in the preceding 12-month period can be found at 

https://danskeci.com/ci/research/research-disclaimer. Select Fixed Income Trade Recommendation History  

Other previous investment recommendations disseminated by Danske Bank are also available in the database. 

See  https://danskeci.com/ci/research/research-disclaimer for further disclosures and information. 

This research has been prepared by Danske Bank A/S. It is provided for informational purposes only and should not be considered investment, legal or tax advice. It does not 

constitute or form part of, and shall under no circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments 

(i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or options, warrants, rights or other interests with respect to any 

such financial instruments) (‘Relevant Financial Instruments’). 

This research report has been prepared independently and solely on the basis of publicly available information that Danske Bank A/S considers to be reliable but Danske Bank 

A/S has not independently verified the contents hereof. While reasonable care has been taken to ensure that its contents are not untrue or misleading, no representation or 

warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or reasonableness of the information, opinions and 

projections contained in this research report and Danske Bank A/S, its affiliates and subsidiaries accept no liability whatsoever for any direct or consequential loss, including 

without limitation any loss of profits, arising from reliance on this research report. 

https://danskeci.com/ci/research/research-disclaimer
https://danskeci.com/ci/research/research-disclaimer
http://www.danskebank.com/en-uk/ci/Products-Services/Markets/Research/Pages/researchdisclaimer.aspx.


 

10 |     14 January 2022 https://research.danskebank.com 
 

 

Weekly Focus  

The opinions expressed herein are the opinions of the research analysts and reflect their opinion as of the date hereof. These opinions are subject to change and Danske Bank 

A/S does not undertake to notify any recipient of this research report of any such change nor of any other changes related to the information provided in this research report. 

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom (see separate disclaimer below) and retail customers in the 

European Economic Area as defined by Directive 2014/65/EU. 

This research report is protected by copyright and is intended solely for the designated addressee. It may not be reproduced or distributed, in whole or in part, by any recipient 

for any purpose without Danske Bank A/S’s prior written consent. 

Disclaimer related to distribution in the United States 
This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets Inc., a U.S. registered broker-dealer and subsidiary of Danske 

Bank A/S, pursuant to SEC Rule 15a-6 and related interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for distribution in 

the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske Markets Inc. accepts responsibility for this research report in connection with 

distribution in the United States solely to ‘U.S. institutional investors’. 

Danske Bank A/S is not subject to U.S. rules with regard to the preparation of research reports and the independence of research analysts. In addition, the research analysts of 

Danske Bank A/S who have prepared this research report are not registered or qualified as research analysts with the New York Stock Exchange or Financial Industry Regulatory 

Authority but satisfy the applicable requirements of a non-U.S. jurisdiction. 

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument may do so only by contacting Danske Markets Inc. directly 

and should be aware that investing in non-U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S. 

Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. Securities and Exchange Commission. 

Disclaimer related to distribution in the United Kingdom 
In the United Kingdom, this document is for distribution only to (I) persons who have professional experience in matters relating to investments falling within article 19(5) of 

the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the ‘Order’); (II) high net worth entities falling within article 49(2)(a) to (d) of the Order; or 

(III) persons who are an elective professional client or a per se professional client under Chapter 3 of the FCA Conduct of Business Sourcebook (all such persons together being 

referred to as ‘Relevant Persons’). In the United Kingdom, this document is directed only at Relevant Persons, and other persons should not act or rely on this document or any 

of its contents. 

Disclaimer related to distribution in the European Economic Area 
This document is being distributed to and is directed only at persons in member states of the European Economic Area (‘EEA’) who are ‘Qualified Investors’ within the meaning 

of Article 2(e) of the Prospectus Regulation (Regulation (EU) 2017/1129) (‘Qualified Investors’). Any person in the EEA who receives this document will be deemed to have 

represented and agreed that it is a Qualified Investor. Any such recipient will also be deemed to have represented and agreed that it has not received this document on behalf of 

persons in the EEA other than Qualified Investors or persons in the UK and member states (where equivalent legislation exists) for whom the investor has authority to make 

decisions on a wholly discretionary basis. Danske Bank A/S will rely on the truth and accuracy of the foregoing representations and agreements. Any person in the EEA who 

is not a Qualified Investor should not act or rely on this document or any of its contents. 

Report completed: 14 January 2022, 14:50 CET 

Report first disseminated: 14 January 2022, 15:00 CET 

 


