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Weekly Focus

Is the manufacturing cycle peaking?

The COVID-19 development continues to be challenging with improvements in most
European countries and the US but also signs that countries that ease restrictions see a
flare-up again. France for example has experienced a new increase in cases raising concerns
over a possible third lockdown. On the positive side, Moderna this week said its vaccine is
effective against the new variants from the UK and South Africa, see COVID-19 Update:
Moderna and Pfizer vaccine also effective against new variants, 28 January.

The challenging virus situation is hurting macroeconomic momentum in both the US and
Europe, but the latter seems hardest hit. This week’s data released underscored the gravity
of the situation in Europe with the German IFO index declining in January compared to
December. It may also be an indication that the global manufacturing cycle is close to a
peak as Chinese indicators have also shown signs of rolling over. Europe generally has
more exposure to the Chinese cycle than the US. The Chinese PMI on Sunday and Monday
will be interesting to follow. The US economy has so far held up better than expected despite
the third COVID-19 wave. This week, consumer confidence actually increased in January
compared with December, while US durable goods and the Richmond survey pointed to
abating momentum in the manufacturing sector.

This week the IMF revised up strongly the outlook for the US economy by 2pp to 5.1% in
2021, due to stronger-than-expected macro-momentum in H2 20 and the fiscal stimulus
package approved before Christmas. This comes even as the IMF does not factor in the possible
new fiscal package that the Biden administration has proposed, providing an upside risk to its
forecasts. In contrast, the IMF downgraded the outlook for the euro area, while the forecast for
China held up at 8.1% in 2021. Watch out for the preliminary euro area Q4 GDP release on
Wednesday.

Despite the stronger outlook for the US economy in 2021, the Fed held back from
calling for withdrawal of its stimulus at its meeting this week. Fed chairman Powell
stated any discussion on an exit strategy is ‘premature’ despite some less influential Fed
members opening up for considering tapering of the Fed’s asset purchases as soon as the
economic recovery gets underway this year. We lean on the side of Powell and think the
Fed will start tapering in Q1 22 preceded by discussion in H2 21. Developments on the
labour market will be an important gauge for the US economy; hence watch out for the
non-farm payroll release next Friday. Meanwhile, the ECB seems to be worried about
the strength of the euro, with Dutch Governor Knot saying the ECB could cut the deposit
rate and stories suggesting that markets underestimate the probability of a rate cut.

Global equity markets receded heavily in the middle of the week. We do not think it
was related to macro releases or the Fed meeting but rather that positioning starts to be
stretched and hence we might be in for a period of more volatile markets than has been the
case over recent months. Global yields have also retracted somewhat amid softer signals
from advanced country central banks and growth concerns. EUR/USD fell back on the
back of the divergent economic outlook between the US and Europe and weaker risk
sentiment.

Important disclosures and certifications are contained from page 10 of this report.
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Key market movers
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manufacturing

e Tuesday: Euro area preliminary Q4
GDP
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ISM services

e Friday: US non-farm payroll

Selected reading from Danske Bank

e COVID-19 Update: Moderna and
Pfizer vaccines also effective

against new variants, 28 January

e Spending Monitor: Spending sees a
lift from online and grocery
shopping, 28 January
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o ECB Review: Keeping a steady
course, 21 January
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Scandi market movers
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In Denmark, we have a relatively quiet week ahead data-wise. Tuesday should bring
FX reserve figures for January. The Danish krone (DKK) continued to trade strongly
against the euro (EUR) in January and close to the level at which Danmarks
Nationalbank has previously intervened to sell DKK. Nevertheless, the DKK has not
strengthened further compared to December, when Danmarks Nationalbank remained
on the sidelines, so any intervention measures would probably require additional DKK
strengthening. The FX reserve figures will also reveal whether the government has
repaid more of its loans in foreign Commercial Papers.

Thursday and Friday are scheduled to bring January’s figures for forced sales and
bankruptcies, respectively. Despite the crisis, both sets of figures have remained very
low. A red-hot housing market with plenty of activity and short sales times has
presumably helped to keep a lid on the number of forced sales and there is no sign of
this changing anytime soon. The number of bankruptcies has remained low, probably
due to the economic relief packages, but we expect bankruptcies to increase when
companies’ postponed tax payments fall due.

In Sweden, the prime market mover next week is set to be the Q4 GDP indicator. Data
so far suggests a surprisingly strong development, albeit K-shaped with some sectors
underperforming due to COVID-19 restrictions. The sales indicator shows a 2.5% qg/q
increase SA. With data limited to October and November, the PVI saw a 2.1% increase
SA and the activity indicator a 2.0% increase. The downward leg of the K is represented
by the consumption indicator, which may show an outright decline given the severe
drop in December retail sales (-4.9% m/m SA). The labour market appears to have been
neutral for GDP growth in Q4, hours worked rose a marginal 0.2% q/q SA. The chart
on the right shows unchanged December levels for PVI and the activity and
consumption indicators for illustrative purposes. To sum up, a cautious forecast for the
Q4 GDP indicator would be +1.0% g/q SA.

Throughout the week, the December activity indicator, PVI and consumption indicators
are also due for release. These should, however, already be incorporated in the Q4 GDP
indicator.

We would be surprised if the January manufacturing PMI did not drop back from a
multi-year high, still suggesting a firm recovery. Services PMI has lost momentum over
the past couple of months, showing a moderate momentum.

The Debt Office (SNDO) forecasts a SEK10.6bn borrowing requirement in January.
During the previous three-month period, however, the borrowing requirement was
SEK11.8bn lower than expected each month. Presumably, there is a downside risk to
SNDO'’s forecast for January.

In Norway, data is thin on the ground in the coming week, the only number of any real
interest being industrial production for December. As in most other countries,
manufacturing activity recovered as the year went on and leading indicators such as the
PMI and manufacturing confidence suggest that this continued in December. After
strong growth in November, we anticipate a more moderate rise of 0.5% m/m in
December.

Beyond this, we will be keeping an eye on news about the spread of the UK coronavirus
variant in Norway and any further restrictions in and around Oslo.
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Strong housing market and relief
packages keeping forced sales and
bankruptcies low
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Scandi Update

Denmark - Lockdown hitting retail sales hard

Retail sales fell 7.7% between November and December, underlining just how hard the
latest lockdown, which has closed much of the retail sector, hit Christmas sales. However,
the substantial boost to retail sales from the unfrozen holiday allowance in October and
November is probably another reason why sales fell in December and retail sales rose
overall from Q3 to Q4. December’s total retail sales were also up 1% y/y compared to 2019.

We have also received January’s business confidence figures. Companies in the industrial,
construction and service sectors have turned a little more pessimistic than in December,
although the figures for all three sectors are higher than in November and order books look
decent, while labour shortages are again becoming a problem for industry. The picture is
quite different in the retail sector, where sentiment has taken a heavy knock, especially with
regard to the near-term outlook. This is no real surprise, as most brick-and-mortar shops
have closed since businesses were last surveyed. Supermarket and online sales remain
buoyant, but this does not change the fact that the overall situation for retailers has
deteriorated significantly.

Gross unemployment fell by 2,000 in December despite new and extensive restrictions
being placed on the economy. The explanation is presumably that restrictions on
restaurants, etc. were more than offset by growth in construction and industry, plus the full
restrictions on shops were not in place until the final week of the month. We expect that
unemployment rose at the start of 2021.

Seasonally adjusted house prices rose 0.3% in November, while apartment prices increased
by 0.5%, according to Statistics Denmark. This was the third consecutive month that
apartment prices rose by less than half a per cent following a pronounced spurt in the
summer — so, it is good news that the pace has slowed after a hectic year.

On Thursday, the government extended the current coronavirus restrictions by three weeks
to the end of February, mostly due to concerns about the so-called British virus mutation.
In connection with the extension, the government presented new liquidity measures and
loan schemes that can help Danish companies pay upcoming VAT and tax bills via
DKK170bn in interest-free loans.

Sweden - A bunch of data

First out this week were the monthly Prospera inflation expectations. The Riksbank’s
main measure of the inflation confidence is the 5Y expectations, which increased to 1.75%
from earlier 1.66% giving the Riksbank some relief, at least for now.

Strong industry sentiment in NIER’s January confidence survey, which pushed up the
overall ETI to normal levels (100). A welcomed improvement in private services and
consumer confidence, while noting that primarily retail trade and construction lost some
momentum. Retail trade was hit by the second COVID-19 wave. All these sectors are still
below the normal 100 level, implying that the divided recovery continues.

December retail sales falling off a cliff down 4.9% m/m (you need to go back decades to
find something similar), non-durables down 8.9% m/m. This is mainly the result of
accelerating spreading of the virus and much tighter restrictions. For comparison, the
biggest month-on-month drop during spring was in April with retail sales down 1.7%, but
this should also be seen in the light of the strong retail sales numbers in the three-month
period up to November.
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Retail sales take a beating
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Regarding the December labour force survey AKU, the unemployment rate increased to
8.7% SA from earlier 8.3% SA, driven by both lower employment and higher
unemployment. We believe this should be viewed in the light of the surprisingly low
number in November combined with tighter restrictions and that the overall labour market
picture is still decent. When looking at labour market details such as new vacancies and
layoffs, it is still a resilient labour market. Furloughs also at low 59,000 despite the second
wave of COVID-19, compared to over 200,000 during spring.

Norway - Short lockdown

Attention in Norway in the past week has centred on the outbreak of the so-called British
virus mutation in and around Oslo. The authorities have responded with the toughest
restrictions since March last year, initially for a period of one week. This is mainly affecting
hospitality and retail in 25 municipalities in the Oslo region, home to some 27% of the
Norwegian population. Our tentative estimate is that the lockdown will cut economic
growth by around 0.1pp per week. Otherwise, the week’s figures show that the total number
of infections in Norway has continued to fall, including in Oslo. Nor are there any signs of
the UK variant spreading to any great extent. We therefore expect the new restrictions to
be relatively short-lived and have little impact on growth in February.

More serious is that the production problems at AstraZeneca now look likely to delay
vaccinations in Norway too. According to the health authorities, there could be a delay of
one to two months in the rollout of the vaccination programme — and so also in the full
reopening of the economy and the normalisation of activity. We had been expecting this to
happen in H1, but there is now a growing risk of it dragging out until July/August. This
could also, of course, affect the timing of the first policy rate hike.
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Infections clearly coming down
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Activity tracker

o Google mobility has remained roughly unchanged over the past week, where Spain and
Italy however continued a downward trajectory decreasing 4.6 and 6.1p.p respectively.
All countries are now in a “Bad” state (25%> decrease from pre-level) or worse.
However, Germany, France and United Kingdom have stabilized the last couple of
weeks. We don’t expect to see any meaningful improvement in the mobility numbers
before restrictions and lockdowns measures are eased.

o Japan have experienced a slightly delayed second wave and we are now seeing the same
tendencies repeating themselves in Japan with Google mobility down 19.4p.p. on the
month. In a month where Japan went from borderline “Normal” level to the current
”Bad” level. Past week also brought a dip in the Japanese electricity consumption, but
we expect it to remain stable around the current level in the foreseeable future as
electricity consumption in general has been affected little with the second wave.

Activity tracker

Euro area Lastobs Value Last4 months 1W chg. 1Mchg. Low
Bundesbank weekly activity index* Week 4 -0.48 T -0.42 -0.95 -59
Germany, turnover textiles retail trade, weekly, % y/y Week 51 TT———— -42 p.p. -26 p.p. -54%
German truck toll mileage (1w m.a.}, % y/y 20-Jan -0.3% —re e 2.3p.p. -23.9p.p. -16.2%
OpenTable restaurant bookings, Germany (1w m.a.)** 27-Jan T Op.p. -4.2 p.p. -100%

USA
NY Fed weekly economic index* -0.29 -1.64 -11.5
Transaction card spending, (1w m.a.), % y/y 0.5p.p. -0.9p.p. -40.6%
OpenTable restaurant bookings (1w m.a.)** -2.2p.p. 1.7p.p. -100%
Google mobility trends retail & recreation (1w m.a.)**
Germany 0.6p.p. 14p.p. -67.3%
France 1p.p. -134p.p. -88.0%
Italy -6.1 p.p. -15.6p.p. -88.9%
Spain -4.6 p.p. -21.9p.p. -91.7%
UK 0.1p.p. -23p.p. -77.6%
Japan -3.9p.p. -194p.p. -37.9%
United Statss -0.9p.p. -5p.p. -46.1%
Electricity demand (1w m.a.)***
Germany 2.1% T -1.8p.p. -2.7p.p. -162%
France -2.5% T -2p.p. -0.5p.p. -23.1%
Italy -1.8% P N -1.3p.p. -1.8p.p. -28.2%
Spain &7+dan -42% i Praem TN -6.9p.p. -55p.p. -24.2%
UK 0.3% ST DN 58p.p. 1.7pp. -22.1%
Japan -4.4% e -8.9p.p. -1.8p.p. -18.3%
United States 28-Jan 0.1% T T 4.1 pp. -04p.p. -125%
*NOWcast, Actual index value, **Relative to same day/weekin 20189, *** Relative to same day/weekin 15-19 avg.

Source: Google mobility data, ENTSO-E, EIA, Open Table, Statistisches Bundesamt, TextilWirtschaft, Bundesbank, NY Fed, Macrobond Financial
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Calendar

Dur'ing the week Period DanskeBank  Consensus Previous
Sun 31 CNY  PMI manufacturing Index Jan 516 519
Sun 31 CNY  PMI non-manufacturing Index Jan 55.0 55.7
Monday, Februar‘y 1, 2021 Danske Bank Consensus Previous
1:30 JPY  Nikkei Manufacturing PMI, final Index Jan 49.7
2:45 CNY  Caixin PMI manufacturing Index Jan 526 53.0
8:00 DEM Retail sales m/mly/y Dec -2.0%14.7% 1.1%|5.0%
8:30 SEK  PMI manufacturing Index Jan 64.9
9:15 ESP  PMI manufacturing Index Jan 50.0 51.0
9:45 ITL PMI manufacturing Index Jan 525 52.8
9:50 FRF  PMI manufacturing, final Index Jan 55 5) 85
9:55 DEM  PMI manufacturing, final Index Jan 570 57.0
10:00 NOK  PMI manufacturing Index Jan 519
10:00 EUR PMI manufacturing, final Index Jan 54.7 54.7
10:30 GBP  PMI manufacturing, final Index Jan 52.7 529
11:00 EUR  Unemployment % Dec 83% 8.3%
15:30 CAD RBC manufacturing PMI Index Jan 579
1545 USD  Markit PMI manufacturing, final Index Jan 59.1 59.1
16:00 USD Construction spending m/m Dec 0.8% 0.9%
16:00 USD ISM manufacturing Index Jan 59.9 60.5
20:00 USD  Fed's Bostic (non-voter, neutral) speaks
Tuesday, Februar‘y 2,2021 Period Danske Bank  Consensus Previous
USD Total vechicle sales m Jan 16.1 16.27
4:30 AUD Reserve Bank of Australia rate decision % 0.1% 0.1% 0.1%
8:45 FRF  HICP, preliminary m/mly/y Jan -0.4%10.2% 0.2%|0.0%
10:00 ITL  GDP, preliminary a/aly/y 4th quarter -2.4%|-7.0% 15.9%|-5.0%
10:30 EUR Portugal, GDP, preliminary a/aly/y 4th quarter -2.0%|... 13.3%|-5.7%
11:00 EUR GDP, preliminary a/aly/y 4th quarter -1.4%|-5.8% 12.5%|-4.3%
17:00 DKK  Currencyreserves DKKbn Jan 439.6
20:00 USD Fed's Mester (voter, hawkish) speaks
22:00 USD Fed's George [non-voter, hawkish) speaks
Wednesday, Febr‘uary 3, 2021 Period Danske Bank Consensus Previous
- PLN  Palish central bank rate decision % 0.1% 0.1%
1:30 JPY  Markit PMl services, final Index Jan 45.7
2:45 CNY  Caixin PMl service Index Jan 555 56.3
8:30 SEK  PMlservices Index Jan 56.6
Cril® ESP  PMlservices Index Jan 45.7 480
9:45 ITL  PMlservices Index Jan 395 39.7
9:50 FRF  PMl services,final Index Jan 46.5 46.5
955 DEM PMl services, final Index Jan 46.8 46.8
10:00 EUR PMIcomposite, final Index Jan 475 475
10:00 EUR PMilservices, final Index Jan 45.0 45.0
10:30 GBP  PMlservices,final Index Jan 388 38.8
11:00 EUR PPI m/mly/y Dec -1.9%|0.4%
11:00 EUR HICPinflation, preliminary m/mly/y Jan -0.4%]... 0.3%]...
11:00 EUR HICP-coreinflation, preliminary v/y Jan 0.7% 0.2%
11:00 EUR HICPinflation, preliminary v/y Jan 0.3% -0.3%
11:00 ITL  HICP, preliminary m/mly/y Jan -1.7%|-0.1% 0.2%]-0.3%
14:15 USD  ADP employment 1000 Jan 50 =125
15:45 USD Markit PMI service, final Index Jan 575
16:00 USD ISM non-manufacturing Index Jan 56.8 57.7
16:30 USD DOEU.S.crude oilinventories K -9910
18:30 USD Fed's George [non-voter, hawkish) speaks
19:00 USD Fed's Bullard (non-voter, dovish) speaks
20:00 USD Fed's Harker (voter, neutral) speaks
23:00 USD Fed's Mester (voter, hawkish) speaks
23:00 USD  Fed's Evans [non-voter, neutral) speaks

Source: Danske Bank
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Calendar

Thur‘sday, Febr‘uar‘y 4, 2021 Period Danske Bank Consensus Previous
1:30 USD Fed's George [non-voter, hawkish) speaks
10:00 EUR ECBPublishes Economic Bulletin
10:30 GBP  PMlconstruction Index Jan 528 546
11:00 EUR Retail sales m/mly/y Dec 0.5%|0.8% -6.1%|-2.9%
13:00 GBP  BoE minutes
13:00 GBP  BoE government bond purchases (APF) GBP bn Feb 875 875
13:00 GBP  BoE corporate bond purchases (CBPP) GBP bn Feb 20 20
13:00 GBP BoEBankrate % 0.1% 0.1%
14:30 USD Unitlabour cost, preliminary aq/q 4th quarter 3.8% -6.6%
14:30 USD Initial jobless claims 1000 847
16:00 USD Core capital goods orders, final % Dec 06%
20:00 USD Fed's Daly (non-voter, neutral) speaks

Friday, February 5, 2021 Period Danske Bank Consensus Previous
1:30 AUD RBA Statement of Monetary Policy
2:00 USD Fed's George [non-voter, hawkish) speaks
6:00 SEK  Maklarstatistik Swedish housing price data
6:00 JPY  Leading economicindex, preliminary Index Dec 95.2 96.4
8:00 DEM Factoryorders m/mly/y Dec -1.3%5.7% 2.3%|6.3%
8:00 NOK  Manufacturing production m/mly/y Dec 1.5%]-0.9%
8:00 NOK  Industrial production m/mly/y Dec 1.8%]-0.7%
9:00 CHF  SNBbalance sheet,intervention CHF bn Jan 891.2
9:30 SEK  Budget balance SEKbn Jan -125.9
9:30 SEK  Industrial orders m/mly/y Dec 3.8%|5.7%
9:30 SEK  Private Sector Production m/mly/y Dec 0.8%]|-1.0%
9:30 SEK  Household consumption m/mly/y Dec -0.6%]|-5.0%
14:30 USD  Unemployment % Jan 6.7% 6.7%
14:30 USD Average hourly earnings, non-farm m/mly/y Jan 0.3%|5.1% 0.8%|5.1%
14:30 USD Nonfarm payrolls 1000 Jan 50 -140
14:30 USD Trade balance usD bn Dec -66.0 -68.1
14:30 CAD Net changein full time employment 1000 Jan 42.7
21:00 USD Consumer credit UusD bn Dec 120 158

Source: Danske Bank
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Macroeconomic forecast

Macro forecast. Scandinavia
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108.3

Current

acc.?

7.4
6.9
7.7

53
5.1
5.1

2.5 2.3 3.3 - - -
2.1 2.9 2.6 - - -

Macro forecast. Euroland
[

Current

-0.6

Macro forecast. Global

Current

acc.4

2.1
2.1

2.1

0.6
04
04

-2.0
-3.8
-3.6

Source: OECD and Danske Bank. 1] % y/y. 2) % contribution to GDP growth. 3] % of labour force. 4) % of GDP.
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Financial forecast
Keyinterest 3minterest 2-yrswap 10-yrswap Currency — Currency  Currency  Currency Currency
rate rate yield yield vs EUR vs USD vs DKK vs NOK vs SEK
usb 29-Jan 0.25 021 0.20 1.10 121.1 - 6140 859.8 836.0
+3m 0.25 0.20 0.25 1.15 1220 = 609.8 827.9 819.7
+6m 0.25 0.20 0.30 1.25 1180 - 625.6 857.1 857.1
+12m 0.25 0.20 0.35 1.60 116.0 = 641.8 8879 887.9
EUR 29-Jan -0.50 -0.54 -0.54 -0.19 - 121.1 743.7 1041.5 1012.7
+3m -0.50 -0.55 -0.55 -0.25 2 122.0 744.0 1010.0 1000.0
+Bm -0.50 -0.55 -0.55 -0.10 - 119.0 7445 1020.0 1020.0
+12m -0.50 -0.55 -0.50 0.05 . 116.0 7445 1030.0 1030.0
JPY 29-Jan -0.10 -0.09 -0.06 0.07 120.5 104.7 6.17 8.64 8.40
+3m -0.10 - - - 1244 102.0 5.98 8.12 8.04
+Bm -0.10 = = > 120.2 101.0 6.19 8.49 8.49
+12m -0.10 = > > 116.0 100.0 6.42 8.88 8.88
GBP 29-Jan 0.10 0.04 0.09 0.51 88.5 136.9 840.2 1176.5 1144.1
+3m 0.10 0.07 0.10 0.50 88.0 1386 845.5 1147.7 11364
+Bm 0.10 0.07 0.15 065 87.0 136.8 855.7 11724 11724
+12m 0.10 0.07 0.15 0.65 87.0 133.3 855.7 1183.9 11839
CHF 29-Jan -0.75 -0.77 -0.73 024 107.7 88.9 690.3 966.7 940.0
+3m -0.75 - - - 108.0 885 688.9 935.2 9259
+Bm -0.75 = = > 1100 924 676.8 927.3 927.3
+12m -0.75 . > > 110.0 94.8 676.8 936.4 936.4
DKK 29-Jan -0.60 -0.24 -0.19 0.05 743.71 613.95 - 140.03 136.17
+3m -0.60 -0.27 -0.20 0.00 744.00 609.84 = 135.75 13441
+Bm -0.60 -0.27 -0.20 0.15 744.50 625.63 = 137.00 137.00
+12m -0.60 -0.30 -0.20 0.25 744.50 641.81 - 138.35 138.35
SEK 29-Jan 0.00 -0.05 -0.05 042 1012.7 836.0 734 1028 100.0
+3m 0.00 -0.05 -0.05 043 1000.0 819.7 744 101.0
+Bm 0.00 -0.05 -0.05 045 1020.0 857.1 73.0 100.0
+12m 0.00 -0.05 -0.05 0.55 1030.0 887.9 72.3 100.0 -
NOK 29-Jan 0.00 047 0.66 1.36 1041.5 859.8 714 100.0 97.2
+3m 0.00 042 0.60 140 10100 827.9 73.7 = 93.0
+Bm 0.00 0.58 0.80 145 1020.0 857.1 73.0 > 100.0
+12m 0.25 0.71 1.05 1.75 1030.0 887.9 72.3 - 100.0
2020 2021 Average
29-Jan Q1 02 03 04 Q0 @02 a3 04 2020 2021
ICE Brent 56 35 35 40 40 55 55 60 60 38 58

Source Danske Bank
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report to, other business areas within Danske Bank.
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investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate finance
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Financial models and/or methodology used in this research report

Calculations and presentations in this research report are based on standard econometric tools and methodology as
well as publicly available statistics for each individual security, issuer and/or country. Documentation can be
obtained from the authors on request.

Risk warning

Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis
of relevant assumptions, are stated throughout the text.

Date of first publication
See the front page of this research report for the date of first publication.

General disclaimer

This research report has been prepared by Danske Bank A/S. It is provided for informational purposes only and should
not be considered investment advice. It does not constitute or form part of, and shall under no circumstances be
considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments (i.e.
financial instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or options,
warrants, rights or other interests with respect to any such financial instruments) (‘Relevant Financial Instruments”).

The research report has been prepared independently and solely on the basis of publicly available information that
Danske Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not untrue
or misleading, no representation is made as to its accuracy or completeness and Danske Bank, its affiliates and
subsidiaries accept no liability whatsoever for any direct or consequential loss, including without limitation any
loss of profits, arising from reliance on this research report.

The opinions expressed herein are the opinions of the research analysts responsible for the research report and
reflect their judgement as of the date hereof. These opinions are subject to change and Danske Bank does not
undertake to notify any recipient of this research report of any such change nor of any other changes related to the
information provided herein.

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom or
the United States.

This research report is protected by copyright and is intended solely for the designated addressee. It may not be
reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior written
consent.
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General disclaimer

This research has been prepared by Danske Bank A/S. It is provided for informational purposes only and should
not be considered investment, legal or tax advice. It does not constitute or form part of, and shall under no
circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial
instruments (i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned
herein and/or options, warrants, rights or other interests with respect to any such financial instruments) [(‘Relevant
Financial Instruments’).]

This research report has been prepared independently and solely on the basis of publicly available information that
Danske Bank A/S considers to be reliable but Danske Bank A/S has not independently verified the contents hereof.
While reasonable care has been taken to ensure that its contents are not untrue or misleading, no representation or
warranty, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy,
completeness or reasonableness of the information, opinions and projections contained in this research report and
Danske Bank A/S, its affiliates and subsidiaries accept no liability whatsoever for any direct or consequential loss,
including without limitation any loss of profits, arising from reliance on this research report.

The opinions expressed herein are the opinions of the research analysts and reflect their opinion as of the date
hereof. These opinions are subject to change and Danske Bank A/S does not undertake to notify any recipient of
this research report of any such change nor of any other changes related to the information provided in this research
report.

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom
(see separate disclaimer below) and retail customers in the European Economic Area as defined by Directive
2014/65/EU.

This research report is protected by copyright and is intended solely for the designated addressee. It may not be
reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank A/S’s prior
written consent.

Disclaimer related to distribution in the United States

This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets
Inc., a U.S. registered broker-dealer and subsidiary of Danske Bank A/S, pursuant to SEC Rule 15a-6 and related
interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for
distribution in the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske
Markets Inc. accepts responsibility for this research report in connection with distribution in the United States solely
to ‘U.S. institutional investors’.

Danske Bank A/S is not subject to U.S. rules with regard to the preparation of research reports and the independence
of research analysts. In addition, the research analysts of Danske Bank A/S who have prepared this research report
are not registered or qualified as research analysts with the New York Stock Exchange or Financial Industry
Regulatory Authority but satisfy the applicable requirements of a non-U.S. jurisdiction.

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument
may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-U.S. financial
instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S.
Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S.
Securities and Exchange Commission.

Disclaimer related to distribution in the United Kingdom

In the United Kingdom, this document is for distribution only to (I) persons who have professional experience in
matters relating to investments falling within article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (the ‘Order’); (II) high net worth entities falling within article 49(2)(a) to (d) of
the Order; or (111) persons who are an elective professional client or a per se professional client under Chapter 3 of
the FCA Conduct of Business Sourcebook (all such persons together being referred to as ‘Relevant Persons’). In
the United Kingdom, this document is directed only at Relevant Persons, and other persons should not act or rely
on this document or any of its contents.

Disclaimer related to distribution in the European Economic Area

This document is being distributed to and is directed only at persons in member states of the European Economic
Area (‘EEA’) who are ‘Qualified Investors’ within the meaning of Article 2(e) of the Prospectus Regulation
(Regulation (EU) 2017/1129) (‘Qualified Investors’). Any person in the EEA who receives this document will be
deemed to have represented and agreed that it is a Qualified Investor. Any such recipient will also be deemed to
have represented and agreed that it has not received this document on behalf of persons in the EEA other than
Qualified Investors or persons in the UK and member states (where equivalent legislation exists) for whom the
investor has authority to make decisions on a wholly discretionary basis. Danske Bank A/S will rely on the truth
and accuracy of the foregoing representations and agreements. Any person in the EEA who is not a Qualified
Investor should not act or rely on this document or any of its contents.
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