RESEARCH

Investment Research — General Market Conditions

Weekly Focus

Global recovery as “old risks” re-emerge

We are encouraged by the signs that the virus is getting under the control in more
advanced economies and the re-opening can start. We know from the experiences in
Denmark and Norway that consumption can return rather quickly when the virus gets under
control, the fear of catching COVID-19 declines and the economy starts to re-open.
Looking at the US, we are seeing some signs of improvement in high frequency data, e.g.
consumption seems to be improving gradually (transaction card data), see US Macro
Monitor: Early signs the bleeding is stopping but the wound has not healed, 26 May.

Last week, the EU Commission unveiled its recovery fund proposal (“Next Generation
EU”), which sent EUR/USD higher, for more details see Flash Comment: Next
Generation EU — a landmark for European history? 27 May. The negotiations are now set
to begin and the ambition is to reach an agreement by July. Focus is in particular on the
“frugal four” who think aid should come in the form of loans. The plan will require
unanimous backing from all 27 EU member states. Any signs of softening from the frugal
four will be cheered by the market, but there is also the risk of setbacks in the optimism if
there is any indication that the grant element could be watered down in negotiations.

US-China tensions have been increasing lately and we will continue to monitor the
development closely. Trump will announce some sanctions related to Hong Kong by the
end of the week. More important for markets, though, will be any signals on the phase 1
deal. We assign a 50% probability of the trade war re-emerging, but do not think it will
happen near term.

At next week’s ECB meeting, we expect the ECB to expand the Pandemic Emergency
Purchase Programme (the temporary QE programme during the pandemic) by
EUR500bn into June 2021. We do not expect new asset classes to be added at this stage,
but we do expect an extension of the EUR20bn/month “normal” QE programme already in
place before the pandemic. For more details see ECB Research - PEPP'in it up, 28 May.

Next week, the fourth round of Brexit negotiations is set to begin on Monday. We do
not expect any major breakthrough, as the EU and the UK remain far apart on the most
important subjects. The ambition is to have concluded the negotiations on fishery and
financial services by 1 July. We do not expect the UK to ask for an extension ahead of the
1 July deadline on this decision. We expect GBP to weaken, as investors start to reprice the
Brexit risk premium.

Some interesting data releases are due out next week. In China, PMIs in May are due
out, which will be interesting given China is ahead of most countries in terms of opening
up. There was a big dispersion between the two PMI indices for services, NBS (53.2) and
Caixin (44.4). We do not have any strong views here, but our best guess is that NBS will
decline and Caixin increase. In the US, the jobs report for May is due out on Friday, which
may show that employment has declined by another 10 million (the unemployment rate
may increase above 20% depending on how many have left the labour force). We also get
unemployment data for April in both the euro area and Germany.

Important disclosures and certifications are contained from page 10 of this report.
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Today's key points

¢ COVID-19 developments and EU

recovery fund negotiations
e \Weekend: Chinese PMIs

e [Mon: Brexit negotiations to start,
ISM manufacturing, Swedish PMI

manufacturing

e Tue: PMI manufacturing for Italy,
Spain and Norway

e \Wed: Unemployment data for
Germany, Italy and the euro area,
Danish FX reserves

e Thurs: Euro area retail sales, ECB

meeting, US initial jobless claims

e Fri: US jobs report
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Market movers Scandinavia
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In Denmark, we expect the coming week, which includes two public holidays, will be
relatively quiet in terms of data. There has been little to say about the Danish krone
(DKK) in the past month, so when the EX reserve figures for May are published on
Wednesday, we believe focus will not be on whether Danmarks Nationalbank has
intervened in the currency markets but instead on whether the government has increased
or decreased its foreign debt. The government raised loans abroad for DKK89bn in
March and April — loans that can help finance the major deficit this year.

Friday should see fresh figures for the number of bankruptcies and forced sales in May.
The weekly number of petitioned bankruptcies has risen slightly in recent weeks but
has been far from alarming, so we are not expecting any great increase here. The
number of bankruptcies has generally been quite low compared with fears considering
the current situation, which is probably a sign that the government’s assistance
packages have had the desired effect. It should also be interesting to follow the
discussion on these assistance packages. An expert group comprising three professors
of economics has suggested that the furloughing schemes should essentially cease on 8
July as planned.

We will also plan to follow developments in the daily spending monitor, which has
become particularly interesting to track now that the economy is opening up again.
However, next week’s public holidays will distort the numbers, so interpreting them
will be a little more difficult.

In Sweden next week, a new month begins, meaning we will receive PMI, regarding
both services and the manufacturing industry. Starting with the service sector, if looking
at May PMIs in the euro area, we should expect a rebound. However, so far it looks as
though the service sector in Sweden has taken a lot smaller hit than the rest of Europe.
However, NIER does not confirm this picture, which means the survey indicators have
been divided. For May, we expect an improvement anyway, as we believe the downturn
has bottomed out. Regarding industry, which, according to PMI, has suffered much
greater damage in Sweden, we also expect an upturn. However, it is important to
remember that, although we do see improvements, it does not mean the situation now
is good, rather that it is not as bad as it used to be.

Further, we are due to receive the April production value index and industrial orders,
which will be interesting, as this will be the first ‘hard” data showing how Q2 started.
We expect a sharp decline. We have already received hours worked from LFS, which
declined sharply (-6.1% m/m seasonally adjusted) and we believe we will see a similar
decline. Industrial orders should also decline further in line with NIER’s monthly
report, which is one month ahead of the hard data. Here the total industry reported that
the inflow of new orders continues to be really week in May.

At the end of next week, the Swedish National Debt Office is set to release the budget
balance for May. The most interesting factor is likely to be what it says about the tax
inflow and whether the forecast of the net borrowing requirement (released in May) is
still intact.
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Bankruptcies still appear to be limited
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In Norway, an eventful week is in store. Based on how unemployment moved, we
estimate mainland GDP fell a further 6% m/m in April, although the data suggests an
improvement following Easter. It is also possible that productivity growth increased,
resulting in a smaller fall in output than the rise in unemployment would suggest.
Further, weak global economic developments and dwindling activity in oil-related
industries mean that the manufacturing PMI is unlikely to indicate that activity has
increased in May. That said, we expect it to point to a slightly smaller decline than in
April, with the index climbing to 45.0. There will also be a lot of interest in the Q2 oil
investment survey. Lower oil prices and heightened uncertainty have prompted the oil
companies to announce big cuts in their investment plans for the next couple of years.
We expect the survey to show a decrease in investment on the Norwegian Continental
Shelf of around 10% in 2020 and 15% in 2021. Reports from the housing market
suggest that it continued to normalise in May, with higher turnover and stable prices.
Therefore, we expect seasonally adjusted prices to be largely unchanged in May.
Finally, it is also worth keeping an eye on the latest economic forecast from Statistics
Norway, as recent developments may bring an upward revision of its growth forecast
for 2020 from -5.5% last time around.
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Further steep fallin GDP in April
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Scandi update

Denmark - minor improvements visible

Despite a number of public holidays, the past two weeks have been quite eventful in
Denmark. The lockdown eased further last Monday, with educational institutions, faith
groups, sports and restaurants, bars and cafes allowed to reopen. Our daily spending
monitor shows that the reopening has further accelerated consumption, which is now ‘only’
5-10% below the 2019 level overall. Spending in restaurants rose to around 30% below the
2019 level —a decent jump compared with the 60-70% that spending was down previously.

As expected, consumer confidence rose a little, from -11.9 in April to -8.8 in May. While this
is still a very low level, any sign of improvement is positive. The uptick was due in particular
to the Danes having a more positive view on the future, presumably driven mainly by the
further reopening of the economy. Meanwhile, Danes continue to have a relatively positive
view on their own finances, which illustrates that while many Danes have lost their jobs or
been furloughed, the large majority have not been directly hit in their wallets.

Business confidence, in contrast, painted a rather grim picture again in May, as numbers
from both industry and the service sector deteriorated further from already extremely low
levels. Nevertheless, there were also a few bright spots, with confidence rising slightly for
both the retail trade and construction, while companies across a broad spectrum generally
had a more positive view of the future. Again, the reopening in the past month doubtless
played a significant role here and we presume the June figures will look somewhat more
positive — particularly for the service sector.

Retail sales figures in April showed growth of 0.4%, so improved slightly — though the
April figures came along with a marked downward revision to the numbers for March.
Hardest hit has been shoe and clothing sales, which were down 58.4% year-on-year in
April. However, the category does not include online sales, exaggerating the decline. In
contrast, food and groceries, along with other consumer goods, continued to pull the index
higher.

The Ministry of Finance released a new forecast for the Danish economy on Tuesday,
estimating that GDP is set to fall 5.3% this year, which would be the biggest decline ever.
We do not view the scenario as unrealistic but we are essentially more positive given the
past month’s reopening of the economy and an activity level that is beginning to look half
decent for both consumers and companies. Foreign trade is now the key to how great the
fall will be, though so far exports to countries beyond the EU and shipping activity have
not been dramatically affected, while Danish exports generally have become less cyclically
sensitive, which gives us hope of a more limited decline.

Friday brought gross unemployment numbers for April along with national accounts
figures for Q1. Gross unemployment rose from 4.3% to 5.4% of the labour force and is
now at a 7-year high. However, in reality, the situation is probably even worse, as the
figures do not include all furloughed staff, many of whom could have been laid off in March
or April, with effect from May or June.

The national accounts figures showed a fall in GDP of 2.1% in Q1, slightly more than the
GDP indicator and 0.1 percentage points less than our estimate from March. As expected,
private consummation was the chief culprit, with a fall of 3.3%, while goods exports, in
contrast, rose by 0.8%. We should remember that things went very well in the first couple
of months of Q1, so the second quarter will probably look even worse, though the economy
beginning to open up now should help a little.
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Sweden - bad implications from April LFS

The April LFS gives a first taste of the impact of the coronavirus outbreak on Q2 and it
does not taste good. There are two major implications from this data. (1) Actual working
hours fell by 6.1% m/m seasonally adjusted, after a decline of of 6.4% m/m in March. Note
that assuming there is a recovery in hours in May and June so the latter reaches the (still
depressed) March level, Q2 hours would fall by close to 7% q/q seasonally adjusted. This
is significantly worse than our estimate of a -3.9% decline, as outlined in Nordic Outlook
—March 2020, 27 March. Still, this appears quite reasonable with both upside and downside
risks. Furthermore, assuming that the recovery in H2 continues according to our Nordic
Outlook forecast puts 2020 GDP growth at -5.2% compared with -2.8% in March.
(2) According to the April LFS, there were 432,000 unemployed seasonally adjusted and
the unemployment rate was a very modest 7.9% seasonally adjusted. Employment was
5,048,000 seasonally adjusted but of these, 4,033,000 were ‘at work’. The spread between
the two has been around 800,000 for the past several years but jumped to more than 1m in
April. Hence, it is likely that around 200,000 of the jump is attributable to the government
measure ‘short-week furloughs’. In practice, this means that ‘about unemployed’ was
probably more like 11.5% in April if you include these.

To sum up, the April LFS suggests our Nordic Outlook — March 2020, 27 March, forecast
is off-track. We need to reduce the decline in GDP for 2020 towards -5% and may need to
revise the unemployment rate higher. However, the latter is largely a matter of how people
are registered. Government measures will keep the registered figure down.

Norway - consumers are back

Retail sales climbed 4.8% m/m in April, which was much better than we expected. Building
materials, sporting goods and leisure boats all contributed, while sales at pharmacies
(normalisation from March) and filling stations pulled the other way. The jump in retail
sales does not necessarily mean a return to normal in terms of either private consumption
or the economy as a whole. There are still strong headwinds from lower global growth, oil
investment, construction activity and so on and we know that consumption of services has
been far weaker than consumption of goods. However, these figures do confirm one of our
assumptions, namely that consumers are spending much of the money they have saved on
leisure travel, restaurants and other services on other things, rather than setting it aside.
This reduces the downside risk to economic growth ahead.

Furthermore, unemployment fell from 9.6% in April to 6.4% in May, confirming that
economic activity increased broadly in line with our baseline scenario in May.
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LFS suggests 7% decline in Q2 GDP
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Big leap in retail sales in April
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Calendar

Key Data and Events in Week 23
Dur'ing the week Period Danske Bank  Consensus Previous

Sun 31 CNY  PMI manufacturing Index May 51.1 50.8
Sun 31 CNY  PMI non-manufacturing Index May 5B15] BE2
DEM  Germany to unveil recovery stimulus package during the week

Monday, June 1, 2020 Period Danske Bank Consensus Previous
2:30 JPY  Nikkei Manufacturing PMI, final Index May 384
3:45 CNY  Caixin PMI manufacturing Index May 496 494
8:30 SEK  PMI manufacturing Index May 36.7
9:15 ESP  PMI manufacturing Index May 37.9 30.8
9:45 ITL PMI manufacturing Index May 35.5 31.1
9:50 FRF  PMI manufacturing, final Index May 40.5 40.3
955 DEM  PMI manufacturing, final Index May 36.8 36.8
10:00 EUR PMI manufacturing, final Index May 39.5 39.5
10:30 GBP  PMI manufacturing, final Index May 41.0 40.6
15:30 CAD RBC manufacturing PMI Index May 33.0
15:45 USD Markit PMI manufacturing, final Index May 39.8
16:00 USD Construction spending m/m Apr -6.5% 0.9%
16:00 USD  ISM manufacturing Index Vla 41.0 43.5 41.5

Tuesday, June 2, 2020 Period Danske Bank  Consensus Previous

USD Total vechicle sales m May 108 8.58

6:30 AUD Reserve Bank of Australia rate decision % 0.25% 0.25% 0.25%
10:00 NOK  PMI manufacturing Index May 45.0 42.0
14:00 NOK  NAV weekly unemployment rate
2:30 JPY  Markit PMI services, final Index May 25.3
3:30 AUD GDP a/aly/y 1st quarter -0.4%|1.4% 0.5%|2.2%
3:45 CNY  Caixin PMl service Index May 47.3 444
7:45 CHF GDP a/qly/y 1stquarter -2.0%|-1.0% 0.3%|1.5%
8:30 SEK  PMl services Index May 39.0
9:55 DEM  Unemployment % May 6.2% 5.8%
10:30 GBP  PMl services, final Index May 28.1 27.8
11:00 EUR PPI m/mly/y Apr -4.0%|-1.8% -2.8%]|-1.5%
11:00 EUR Unemployment % Apr 8.2% 7.4%
11:00 NOK House prices
14:15 UsD ADP employment 1000 May -9500 -20236
1545 USD Markit PMlI service, final Index May 36.9
16:00 USD ISM non-manufacturing Index May 44.0 44.0 41.8
16:00 USD Core capital goods orders, final % Apr -5.8%
16:00 CAD BankofCanada rate decision % 0.25% 0.25% 0.25%
16:30 USD DOEU.S.crude oilinventories K 7928000
17:00 DKK  Currencyreserves DKKbn May 450.9

Source: Danske Bank
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Thursday, June 4, 2020 Period DanskeBank Consensus Previous
8:00 NOK Q2 oilinvestment survey
8:30 CHF CPI m/mly/y May 0.0%|-1.3% -0.4%|-1.1%
9:15 ESP  PMlservices Index May 24.0 7.1
9:30 SEK  Industrial orders m/mly/y Apr -9.6%|-2.0%
9:30 SEK  Private Sector Production m/mly/y Apr -1.8%|-2.2%
9:45 ITL  PMlservices Index May 26.0 108
9:50 FRF  PMlservices, final Index May 296 294
9:55 DEM PMil services, final Index May 314 314
10:00 EUR PMIcomposite, final Index May 30.5 30.5
10:00 EUR PMlservices,final Index May 28.7 28.7
10:30 GBP  PMI construction Index May 30.0 8.2
11:00 EUR Retail sales m/mly/y Apr -16.5%|-23.0% -11.2%|-9.2%
13:45 EUR ECBannounces refirate % 0.00% 0.00% 0.00%
13:45 EUR ECBannounces deposit rate % -0.50% -0.50% -0.50%
14:30 USD Initial jobless claims 1000 2123
14:30 EUR ECB's Lagarde speaks at press conference
14:30 USD Unitlabour cost,final a/q 1st quarter 4.8% 4.8%
14:30 USD  Trade balance USD bn Apr -41.5 -44.4

Fr'iday, June 5, I={e}={s] i Danske Bank Consensus Previous
1:.01 GBP GfKconsumer confidence, final Index May -34.0 -34.0
7:00 JPY  Leading economicindex, preliminary Index Apr 76.3 84.7
8:00 NOK  GDP (mainland) m/m Apr -6.0% -6.9%
8:00 DEM Factoryorders m/mly/y Apr -20.0%|-31.9% -15.6%]|-16.0%
8:00 NOK  Manufacturing production m/mly/y Apr -3.0%]|-1.3%
8:00 NOK  Industrial production m/mly/y Apr 1.4%|7.6%
9:00 CHF SNBbalance sheet,intervention CHF bn May 799.9
9:30 SEK  Budget balance SEK bn May -38.9
14:30 USD Unemployment % May 20.0% 19.5% 14.7%
14:30 USD Average hourly earnings, non-farm m/mly/y May 1.0%|8.9% 4.7%|7.9%
14:30 UsSD  Nonfarm payrolls 1000 May -10000 -8000 -20537
14:30 CAD Netchangein full time employment 1000 May -1472
21:00 USD Consumer credit USD bn Apr -15.00 -12.044

The editors do not guarantee the accurateness of figures, hours or dates stated above
For furher information, call (+45)45 12 85 22.

Source: Danske Bank
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Macroeconomic forecast

Macro forecast. Scandinavia

Private Public Fixed Ex- Im- Infla- Wage Unem- Public  Public Current
Year GDP! cons.! cons.! inv.! ports ! ports ! tion* growthl pl oym3 budget4 debt? acc.®
Denmark 2019 2.4 2.3 0.5 3.4 1.6 0.1 0.8 2.2 3.7 3.7 33.0 8.6
2020 -25 -1.5 1.7 24 -4.9 -3.6 04 2.0 5.2 -4.8 39.6 7.0
2021 2.5 3.7 0.7 1.2 16 14 14 2.1 4.4 -1.9 39.3 7.6
Sweden 2019 13 1.2 04 -1.2 4.2 1.8 1.8 2.6 6.8 0.5 5.7 1.0
2020 -2.8 -0.8 1.0 -6.1 -3.9 -3.7 0.6 2.4 8.8 -3.0 40.0 4.9
2021 2.3 1.7 1.2 0.9 2.8 2.5 1.2 2.4 8.5 1.0 38.0 4.6
Norway 2019 2.3 135 1.7 6.1 135 5.2 2.2 15 2.3
2020 -2.5 -1.5 2.1 -1.5 2.0 -2.0 2.1 515 4.7 - - -
2021 GBS 2.7 2.5 -0.3 40 E10) 2S5 GG 2.7 - - -
Macro forecast. Euroland
Private Public Fixed Ex- Im- Infla- Wage Unem- Public  Public Current
Year GDP' cons.! cons.! inv.t ports®’ ports! tion® growth! ploym® budget® debt? acc.?
Euroarea 2019 1.2 1.3 1.7 515 25 3.8 1.2 19 7.6 -0.6 84.1 BES
2020 5.2 4.1 EES) 1.1 -1.9 19 0.6 1.7 7.9 -4.7 95.0 3.4
2021 1.8 2.0 2.5 1.3 2.6 2.9 13 2.0 7.6 -2.8 91.0 3.6
Germany | 2019 0.6 1.7 2.7 2.6 1.0 2.5 14 3.2 3.2 14 59.8 7.1
2020 -3.3 -3.5 5.1 -1.7 24 1.0 1.0 2.6 4.2 -3.0 66.0 519
2021 2.1 23 3.8 1.5 2.7 15 1.5 2.8 BB 0.5 63.0 5.8
Finland 2019 1.0 1.0 09 -0.8 7.2 2.2 1.0 1.0 6.7 -1.1 59.4 -08
2020 -4.0 -4.0 2.0 -10.0 -10.0 -10.0 0.6 1.2 8.0 -3.0 64.5 -0.6
2021 2.0 2.0 1.0 3.0 5.0 5.0 1.2 15 7.5 -2.1 65.0 -04
Macro forecast. Global
Private Public Fixed Ex- Im- Infla- Wage Unem- Public  Public Current
Year GDP! cons.! cons. inv.! ports’  ports’ tion® growth® ploym® budget® debt? acc.?
USA 2019 23 2.6 23 13 0.0 1.0 1.8 3.2 3.7 -46 1050 25
2020 -5.7 -5.0 2.3 -7.2 -5.5 -12.0 2.1 3.1 9.0 -17.9 127.0 -2.6
2021 3.0 3.0 1.2 2.5 4.6 3.7 2.1 B 7.0 -9.8 134.0 25
China 2019 6.2 8.0 3.8 2.7 8.0 - -6.1 0.5
2020 1.0 2.5 0.0 2.7 7.5 - -6.3 04
2021 9.0 9.0 10.0 2.2 7.5 - -6.2 0.2
uK 2019 1.4 1.1 &3 0.6 4.8 4.6 1.8 15 3.8 2.1 854 -3.5
2020 -3.9 -4.9 4.2 -11.1 2.0 -6.7 14 2.2 7.5 -13.9 97.6 -3.7
2021 3.8 1.8 2.3 4.5 40 3.6 1.7 3.0 6.0 -3.2 994 -3.7
Japan 2019 0.7 0.1 19 1.3 -1.8 -0.7 0.6 24
2020 -1.7 -3.0 2.4 -1.5 -2.8 -1.1 0.8 3.0
2021 1.2 1.9 0.9 -1.1 2.4 0.8 0.9 2.6

Source: OECD and Danske Bank. 1] % y/y. 2] % contribution to GDP growth. 3] % of labour force. 4] % of GDP.
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Financial forecast
Keyinterest 3minterest 2-yrswap 10-yrswap Currency  Currency  Currency  Currency Currency
rate rate yield yield vs EUR vs USD vs DKK vs NOK vs SEK
usb 29-May 0.25 0.36 0.26 0.66 111.0 = 6715 9759 947.7
+3m 0.25 0.31 0.25 0.50 109.0 > 684.6 930.8 9725
+Bm 0.25 0.25 0.30 0.70 107.0 > 697.2 981.3 1009.3
+12m 0.25 0.25 0.35 1.00 107.0 - 696.7 962.6 1008.3
EUR 29-May -0.50 {0128 -0.29 -0.13 = 111.0 7455 1083.3 1052.1
+3m -0.50 -041 -0.35 -0.15 109.0 746.3 1080.0 1060.0
+Bm -0.50 -041 -0.35 -0.05 107.0 746.0 1050.0 1080.0
+12m -0.50 041 -0.25 0.15 - 107.0 745.5 1030.0 1080.0
JRY 29-May -0.10 -0.04 -0.04 0.03 1205 107.2 6.19 8.99 8.73
+3m -0.10 > 1199 1100 6.22 8.01 8.84
+6m -0.10 > 1198 1120 6.22 8.76 901
+12m -0.10 > 119.8 1120 6.22 8.59 9.01
GBP 29-May 0.10 0.24 0.26 0.40 90.1 1232 827.2 1202.2 1167.5
+3m 0.10 0.14 0.30 0.40 30.0 121.1 829.2 1200.0 11778
+Bm 0.10 0.14 0.35 0.50 380.0 1189 8289 1166.7 1200.0
+12m 0.10 0.14 0.40 0.55 86.0 124.4 866.9 1197.7 1255.8
CHF 29-May -0.75 -0.65 -0.65 -0.35 106.8 96.3 697.7 10139 984.6
+3m -0.75 - 105.0 96.3 710.7 1028.6 1009.5
+6m -0.75 > 104.0 97.2 7173 1009.6 1038.5
+12m -0.75 > = 103.0 96.3 723.8 1000.0 1048.5
DKK 29-May -0.60 -0.14 -0.09 0.08 745.5 671.5 - 145.3 141.1
+3m -0.60 -0.19 -0.15 0.05 746.3 684.6 144.7 1420
+Bm -0.60 -0.21 -0.15 0.15 746.0 697.2 140.8 1448
+12m -0.60 -0.22 -0.05 0.35 745.5 696.7 > 138.2 144.9
SEK 29-May 0.00 0.18 0.08 0.37 1052.1 947.7 70.9 103.0 100.0
+3m 0.00 0.10 0.05 045 1060.0 9725 70.4 1019 -
+6m 0.00 0.10 005 0.50 1080.0 1009.3 639.1 97.2 >
+12m 0.00 0.10 0.10 0.65 1080.0 1009.3 63.0 854 >
NOK 29-May 0.00 0.28 0.40 0.79 1083.3 975.9 68.8 100.0 §7.11
+3m 0.00 0.25 0.20 0.75 1080.0 990.8 69.1 98.1
+Bm 0.00 0.25 0.30 0.85 1050.0 981.3 71.0 102.9
+12m 0.00 0.25 0.50 1.10 1030.0 962.6 724 104.9
2020 2021 Average
29-May Q1 02 03 04 0 @02 a3 o4 2020 2021
ICE Brent 34 35 35 35 35 44 44 44 44 35 44

Source Danske Bank
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Each research analyst responsible for the content of this research report certifies that the views expressed in the
research report accurately reflect the research analyst’s personal view about the financial instruments and issuers
covered by the research report. Each responsible research analyst further certifies that no part of the compensation
of the research analyst was, is or will be, directly or indirectly, related to the specific recommendations expressed
in the research report.

Regulation

Danske Bank is authorised and subject to regulation by the Danish Financial Supervisory Authority and is subject
to the rules and regulation of the relevant regulators in all other jurisdictions where it conducts business. Danske
Bank is subject to limited regulation by the Financial Conduct Authority and the Prudential Regulation Authority
(UK). Details on the extent of the regulation by the Financial Conduct Authority and the Prudential Regulation
Authority are available from Danske Bank on request.

Danske Bank’s research reports are prepared in accordance with the recommendations of the Danish Securities
Dealers Association.

Conflicts of interest

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high-quality
research based on research objectivity and independence. These procedures are documented in Danske Bank’s
research policies. Employees within Danske Bank’s Research Departments have been instructed that any request
that might impair the objectivity and independence of research shall be referred to Research Management and the
Compliance Department. Danske Bank’s Research Departments are organised independently from, and do not
report to, other business areas within Danske Bank.

Research analysts are remunerated in part based on the overall profitability of Danske Bank, which includes
investment banking revenues, but do not receive bonuses or other remuneration linked to specific corporate finance
or debt capital transactions.

Financial models and/or methodology used in this research report

Calculations and presentations in this research report are based on standard econometric tools and methodology as
well as publicly available statistics for each individual security, issuer and/or country. Documentation can be
obtained from the authors on request.

Risk warning

Major risks connected with recommendations or opinions in this research report, including as sensitivity analysis
of relevant assumptions, are stated throughout the text.

Date of first publication

See the front page of this research report for the date of first publication.

General disclaimer

This research report has been prepared by Danske Bank A/S. It is provided for informational purposes only and should
not be considered investment advice. It does not constitute or form part of, and shall under no circumstances be
considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial instruments (i.e.
financial instruments mentioned herein or other financial instruments of any issuer mentioned herein and/or options,
warrants, rights or other interests with respect to any such financial instruments) (‘Relevant Financial Instruments’).

The research report has been prepared independently and solely on the basis of publicly available information that
Danske Bank considers to be reliable. While reasonable care has been taken to ensure that its contents are not untrue
or misleading, no representation is made as to its accuracy or completeness and Danske Bank, its affiliates and
subsidiaries accept no liability whatsoever for any direct or consequential loss, including without limitation any
loss of profits, arising from reliance on this research report.

The opinions expressed herein are the opinions of the research analysts responsible for the research report and
reflect their judgement as of the date hereof. These opinions are subject to change and Danske Bank does not
undertake to notify any recipient of this research report of any such change nor of any other changes related to the
information provided herein.

This research report is not intended for, and may not be redistributed to, retail customers in the United Kingdom or
the United States.

This research report is protected by copyright and is intended solely for the designated addressee. It may not be
reproduced or distributed, in whole or in part, by any recipient for any purpose without Danske Bank’s prior written
consent.

10| 28 May 2020

https://research.danskebank.com




Weekly Focus

General disclaimer

This research has been prepared by Danske Bank A/S. It is provided for informational purposes only and should
not be considered investment, legal or tax advice. It does not constitute or form part of, and shall under no
circumstances be considered as, an offer to sell or a solicitation of an offer to purchase or sell any relevant financial
instruments (i.e. financial instruments mentioned herein or other financial instruments of any issuer mentioned
herein and/or options, warrants, rights or other interests with respect to any such financial instruments) [(‘Relevant
Financial Instruments’).]

This research report has been prepared independently and solely on the basis of publicly available information that
Danske Bank A/S considers to be reliable but Danske Bank A/S has not independently verified the contents hereof.
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this research report of any such change nor of any other changes related to the information provided in this research
report.
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(see separate disclaimer below) and retail customers in the European Economic Area as defined by Directive
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Disclaimer related to distribution in the United States

This research report was created by Danske Bank A/S and is distributed in the United States by Danske Markets
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interpretations issued by the U.S. Securities and Exchange Commission. The research report is intended for
distribution in the United States solely to ‘U.S. institutional investors’ as defined in SEC Rule 15a-6. Danske
Markets Inc. accepts responsibility for this research report in connection with distribution in the United States solely
to ‘U.S. institutional investors’.

Danske Bank A/S is not subject to U.S. rules with regard to the preparation of research reports and the independence
of research analysts. In addition, the research analysts of Danske Bank A/S who have prepared this research report
are not registered or qualified as research analysts with the New York Stock Exchange or Financial Industry
Regulatory Authority but satisfy the applicable requirements of a non-U.S. jurisdiction.

Any U.S. investor recipient of this research report who wishes to purchase or sell any Relevant Financial Instrument
may do so only by contacting Danske Markets Inc. directly and should be aware that investing in non-U.S. financial
instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered with the U.S.
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Securities and Exchange Commission.
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In the United Kingdom, this document is for distribution only to (1) persons who have professional experience in
matters relating to investments falling within article 19(5) of the Financial Services and Markets Act 2000
(Financial Promotion) Order 2005 (the ‘Order’); (IT) high net worth entities falling within article 49(2)(a) to (d) of
the Order; or (111) persons who are an elective professional client or a per se professional client under Chapter 3 of
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on this document or any of its contents.
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